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working world
This is a translation of the Hungarian Report
Independent Auditors' Report
To the Shareholders of WABERER'S INTERNATIONAL Nyrt.
Report on the audit of the annual financial statements
Opinion

We have audited the accompanying 2020 annual financial statements of WABERER'S
INTERNATIONAL Nyrt. (“the Company”), which comprise the statement of financial
position as at 31 December 2020 - showing a balance sheet total of EUR 235,238
thousand and a total comprehensive loss for the year of EUR 43,957 thousand -, the
related statement of comprehensive income, statement of changes in equity,
statement of cash flows for the year then ended and notes to the annual financial
statements, including a summary of significant accounting policies.

In our opinion the annual financial statements give a true and fair view of the
financial position of the Company as at 31 December 2020 and of its financial
performance and its cash flows for the financial year then ended in accordance with
International Financial Reporting Standards as adopted by the EU (“"EU IFRSs") and
have been prepared, in all materials respects, in accordance with the supplementary
requirements of Act C of 2000 on Accounting (“Hungarian Accounting Law")
relevant for annual financial statements prepared in accordance with EU IFRSs.

Basis for opinion

We conducted our audit in accordance with Hungarian National Auditing Standards
and with applicable laws and regulations in Hungary, including also Regulation (EU)
No. 537/2014 of the European Parliament and of the Council of 16 April 2014 on
specific requirements regarding statutory audit of public-interest entities
("Regulation (EU) No. 537/2014"). Our responsibilities under those standards are
further described in the "Auditor's responsibilities for the audit of the annual
financial statements” section of our report.

We are independent of the Company in accordance with the applicable ethical
requirements according to relevant laws in effect in Hungary and the policy of the
Chamber of Hungarian Auditors on the ethical rules and disciplinary proceedings
and, concerning matters not regulated by any of these, with the International Ethics
Standards Board of Accountants’ (IESBA) International Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA
Code), and we have fulfilled our other ethical responsibilities in accordance with
these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Material uncertainty related to going concern

We draw attention to Note 2.a in the annual financial statements, which indicates
that the Company incurred significant losses in 2019 and 2020 of EUR 37,029
thousand and EUR 43,957 thousand, respectively. The short-term liabilities of the
Company exceeded its current assets by EUR 43,308 thousand as at 31 December
2020. Subsequent to the balance sheet date the Company prolonged and extended
its credit facilities with the financing banks and leasing companies on 3 March 2021,
which improved the Company'’s liquidity position. However, the availability of these
credit facilities depends on the Company's ability to meet loan covenants, which are
disclosed in Note 33. As stated in Note 2.a, these events and conditions, along with
other matters as set forth in Note 2.a, indicate that a material uncertainty exists that
may cast significant doubt on the Company'’s ability to continue as a going concern.
Our opinion is not modified in respect of this matter.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the annual financial statements of the current period. In
addition to the matter described in the Material Uncertainty Related to Going
Concern section, we have determined the matters described below to be the key
audit matters to be communicated in our report. These matters were addressed in
the context of our audit of the annual financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is provided
in that context.

We have fulfilled the responsibilities described in the "“Auditor’'s responsibilities for
the audit of the annual financial statements section” of our report, including in
relation to these matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of material
misstatement of the annual financial statements. The results of our audit
procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying annual financial
statements.

Revenue recognition

The  Company's  revenue  from
contracts with customers amounted to
EUR 268,758 thousand as at 31
December 2020, thus it is significant to
the financial statements. Revenue is
recognized when all the 5 step criteria
of IFRS 15 - Revenue from Contracts
with Customers are met. The Company
focuses on revenue as a key
performance measure which might
create an incentive for revenues to be

A member firm of Ernst & Young Global Limited

Our audit procedures included, among
others, understanding of key controls
over revenue recognition which are
designed to ensure proper timing and
recognition of revenues when all the 5
step criteria of IFRS 15 - Revenue from
Contracts with Customers are met. We
analyzed the Company's revenue
through entire population of journal
entries of sales transactions including
correlations between revenue, accounts
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recognized before all the 5 step criteria
above met especially for significant
customers close to vyear-end. The
Company focuses on revenues as a key
performance measure which might
create an incentive for revenue to be
recognized before all the 5 step criteria
above are met. Based on this we
consider the recognition of revenue in
the correct period significant to our
audit and a key audit matter.

receivables, value added tax and cash
inflows. On a sample basis we confirmed
outstanding debtor balances and tested
subsequent cash inflows. We tested a
sample of significant sales transactions
closed around the balance sheet date as
well as credit notes issued after the
balance sheet date to assess whether
revenue was recognized in the correct
period. We performed analytical review
procedures on revenue comparing actual
data to our expectations developed
based on non-financial data, observable
information on the market and our prior
experience of the Company's business.
We assessed the adequacy of the
Company's disclosures in the annual
financial statements in respect of
revenue in accordance with the EU
IFRSs.

The Company's disclosures about
revenue are included in Note 3 D
Revenues and Note 19 Sales revenue,
consignment services, cost of goods sold
in the notes to the separate financial
statements.

Valuation of Investments in Subsidiaries

The  Company's investment in
subsidiaries amounts to EUR 38,247
thousand as at 31 December 2020
represents 16.3% of the total assets.
Valuation of investments in
subsidiaries is a significant judgmental
area. Management annually or
whenever if an impairment indication
exists assesses if the investments are
impaired in accordance with the EU
IFRSs. Based on the impairment tests
in 2020 the Company recorded an
impairment in amount of EUR 28,304
thousand for its investments in
subsidiaries that resulted decreasing
the investment amount to EUR 38,247
thousand as at 31 December 2020.
This is a key audit matter as significant
judgement is involved in determination

A member firm of Ernst & Young Global Limited

Our audit procedures included, among
others, evaluating assumptions and
methodologies used by the Company to
assess whether the investments in
subsidiaries are impaired. We involved
valuation specialists in our audit to
support our assessment of the
assumptions and methods that were
used by the Company during the
impairment tests. We assessed the
adequacy of the Company’'s disclosures
about investments in subsidiaries in
accordance with EU IFRSs including the
information how the impairment s
evaluated by the Company.

The Company's accounting policy and

disclosures about its investments in
subsidiaries are included in Note 3 (t)
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if the investments are impaired and in  Valuation of investments and Note 7
impairment testing when required. Investments in subsidiaries in the notes
to the separate financial statements.

Other information

Other information consists of the 2020 business report of the Company.
Management is responsible for the preparation of the business report in accordance
with the Hungarian Accounting Law and other relevant legal requirements, if any.
Our opinion on the annual financial statements does not cover the business report.

In connection with our audit of the annual financial statements, our responsibility is
to read the business report and, in doing so, consider whether 1) the business report
is materially inconsistent with the annual financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated and 2) the
business report has been prepared in accordance with the Hungarian Accounting
Law and other relevant legal requirements, if any.

Our opinion on the business report should include the information required according
to Subsection (2) e) and f) of Section 95/B of the Hungarian Accounting Law and we
are required to confirm also whether the information prescribed in Subsection (2) a)-
d) and g)-h) of Section 95/B of the Hungarian Accounting Law have been made
available and whether the business report includes the non-financial statement as
required by Section 95/C of the Hungarian Accounting Law.

In our opinion, the business report of the Company, including the information
required according to Subsection (2) e) and f) of Section 95/B of the Hungarian
Accounting Law for 2020 is consistent, in all material respects, with the 2020 annual
financial statements of the Company and the relevant requirements of the Hungarian
Accounting Law.

Since no other legal regulations prescribe for the Company further requirements
with regard to its business report, we do not express opinion in this regard.

We also confirm that the Company have made available the information required
according to Subsection (2) a)-d) and g)-h) of Section 95/B of the Hungarian
Accounting Law and that the business report includes the non-financial statement as
required by Section 95/C of the Hungarian Accounting Law.

Further to the above, based on the knowledge we have obtained about the Company
and its environment in the course of the audit we are required to report whether we
have identified any material misstatement in the business report, and if so, the
nature of the misstatement in question. We have nothing to report in this regard.
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Responsibilities of management and those charged with governance for the annual
financial statements

Management is responsible for the preparation and fair presentation of the annual
financial statements in accordance with EU IFRSs and for the preparation in
accordance with the supplementary requirements of the Hungarian Accounting Law
relevant for annual financial statements prepared in accordance with EU IFRSs, and
for such internal control as management determines is necessary to enable the
preparation of annual financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the annual financial statements, management is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s
financial reporting process.

Auditor’s responsibilities for the audit of the annual financial statements

Our objectives are to obtain reasonable assurance about whether the annual
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with Hungarian National Auditing Standards and with
applicable laws and regulations in Hungary, including also Regulation (EU) No.
537/2014 will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these annual financial statements.

As part of an audit in accordance with Hungarian National Auditing Standards and
with applicable laws and regulations in Hungary, including also Regulation (EU) No.
537/2014, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

» Identify and assess the risks of material misstatement of the annual financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.
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» Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

» Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the annual
financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the annual
financial statements, including the disclosures, and whether the annual
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, actions taken to
eliminate threats or safequards applied.

From the matters communicated with those charged with governance we determine
those matters that were of most significance in the audit of the annual financial
statements of the current period and are therefore the key audit matters.

Report on other legal and reqgulatory requirements

Reporting requirements on content of auditor’s report in compliance with Regulation
(EU) No. 537/2014:

Appointment and Approval of Auditor

We were appointed as the statutory auditor of the Company by the General Assembly
of Shareholders of the Company on 16 April 2018. Total uninterrupted engagement
period, including previous renewals (extension of the period for which we were
originally appointed) and reappointments for the statutory auditor, has lasted for 10
years.
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Consistency with Additional Report to Audit Committee

Our audit opinion on the annual financial statements expressed herein is consistent
with the additional report to the audit committee of the Company, which we issued
in accordance with Article 11 of the Regulation (EU) No. 537/2014 on the same date
as the date of this report.

Non-audit Services

We declare that no prohibited non-audit services referred to in Article 5(1) of
Regulation (EU) No. 537/2014 were provided by us to the Company and its
controlled undertakings and we remained independent from the Company in
conducting the audit.

In addition to statutory audit services and services disclosed in the business report
and in the annual financial statements, no other services were provided by us to the
Company and its controlled undertakings.

The engagement partner on the audit resulting in this independent auditor’s report
is Lelkes Tamas.

Budapest, 17 March 2021

(The original Hungarian version has been signed.)

Lelkes Tamds Bartha Zsuzsanna Eva
Ernst & Young Kft. Registered auditor
1132 Budapest, Vdaci ut 20. Chamber membership No.: 005268

Registration No. 001165
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WABERER'S International NyRt,

STATEMENT OF FINANCIAL POSITION

data w Mousand EUR
Note M December | 31 December
Description 2019 2020
NON-CURRENT ASSETS
Property fi fi 76 5764
Fixed assets not yal capitalized L] 116 14
Wehicles B 44 300 24104
CHher equipment i 2N | 435
Total property, plant and equipment 5313 a7
Intargible assets 5§ 14004 13 336
Investment in retated companies 7 52 154 in 247
Citner non-currant financial assels i 16 4
Dieferrad lax assel 28 1248 1 456
TOTAL NON-CURRENT ASSETS 120 935 84 362
CURRENT ASSETS
Imnionges 4 1149 784
Curren! income taxes 24 45 | 025
Trada receivahles 10 47 Bag 25531
Recevables from realled companies 11 234 845 8 108
Cither currant assets and dervalives 12 15207 3 BEd
Cash and cash equivalents 1 1407 41 564
Assels classilied as held for sale 1] ]
TOTAL CURRENT ASSETS 318 820 150 B76
-
TOTAL ASSETS 430 B55 235 238
SHAREHOLDERS EQUNTY 14
Share capital g 179 G178
Reserves and retained aamings 46 746 2 BED
TOTAL SHAREHOLDERS' EQUITY 52525 4048
LIABILITIES
LONG-TERM LIABILITIES
Leng-term portion of leasing labiliies 16 52752 25452
Defarred tax liabifly 2 | 1]
|Frovisions 16 24 |
Cther lang-lerm liabilites 0 2533
TOTAL LONG-TERM LIABILITIES 52 TEO 12 006
1CURREHT LIABILITIES
Short-term loans and bormowings 17 10 600) 26 290
Shart-term podion of leasing liabitives 15 33412 35128
Trade payables 42 102 24 546
Liabilties from related companias 1 213015 a6 6AT
Current Income laxes 16 K 4
Frovisions 16 1312 3 344
Cilivar current lHabslitias and derivadives 18 4108 3178
TOTAL CURRENT LIABILITIES 334150 194 184
TOTAL LIABILITIES 386 930 226 180
TOTAL EQUITY ANG LIABILITIES 439 §55 235238

Date: Budagest 16 March 2021



Waberer's International Nyrt.,
STATEMENT OF COMPREHENSIVE INCOME

ot iy tesand EUR

Description Hota 18 2020
FOLYTATODO TEVEKENYSEG
Ravenua 18 405 085 268 758
Cost af Trugking Subconlraciors 18 290 952 208 775
Cost af gonds sold 18 21 700 14 &28
Direct wages, benafils & allowances 0 13323 4 gan
Fuel cest 3 10438 ZEN
Toll Fees & Transit Costs 2 25758 11127
Repair & manienance i 15619 14 662
Insurance tosls 23 2048 1228
Direcd Rend 23 681 47
Ciher confracts 23 1585 123
Wehicle waight tax and other transpon ralaled laxes 23 354 326
Total direct costs 381931 258 025
|Met gain on fieet soles 2 180 167
Gross Profit 25312 10 566
Indfwact Wages & Banefils 15775 13 238
Oither sarvices 13 142 8337
Selling, General and Administrative costs 4 28917 211572
Other operating Income 25 4750 2543
CHher aEuHﬂ uxponse L] 2 859 31582
Profit before interest, tax, depreciation and amortization(EBITDA 1714 12 045
Dapreciaticn 18 036 12 662
Profit before interest (EBIT) 19 750 24 707
Financlal resull 7] 17171 18 900
Profit{loss) before Income tax 36921 43 607
{Incoma Tax 28 108 350
Profit after Tax 37029 43 857
DISCOUNTINUED OPERATION
|Profitioss from discountinuad eperalian {decraased with defared tax)
CURRENT YEAR PROFITILOSS 37029 43 957
OTHER COMPREHENSIVE INCOME
TOTAL COMPREHENSIVE INCOME 37 029 43 957

[ale Budapest, 16 -harch 2021



WABERER'S Internutional NyRE.
STATEMENT OF CASI FLOWS

satdie oy shedsied KUN

Deseription Note e 020
Prafitfloss before tax 36911 43607
recewed dividend from related companes 17 100 526 10714
hisn-rualsad exchange lossialn o aar FX assets and llabilines | ) 2 4141 12358
Faiit v diffaronce relaled i insocal gtromers 27 hE Bl
Booked deprecialen and amartisation et |4 1136 126462
Iripdirmen b Xaaz I *?bl'lh
Imerast expanse 27 2718 140
Interasl meome ki =i 1R8
Crfierance between provisons allocied and used I 7 2038
|Fesull from sals of tanpibhe assels -4 140 167
Net cash flows from operations before changes in working g
=20 4l =f1 dth

capital

Chaages in irvenines 9 <1uy 43
Changes in lrads mceivatiag 1n 8 2ha] 21230
Changes in modvables rom ralatad companes I ERN] 167 D68
[Zhanges in athar currant aesess and derivalive Anancil astruments I2 707 9563
Chanpas i irade poyatias n L hOK 1517
Chiargas v habilites Trom mlaled companisy I 9577 AT A28
Changas in ofat cumnl babiies and denvata lisanciatinslnamants 1§ | T SR
|income ax paid 28 423 -THY)
. Net cash flows from operations IFRTT TR
Tangible asse addiions § 572 <2100
[rsome froem sabke of fangllile szsets 15520 L
litceman fiaen sl af non-curen 2gsels hel for sale i 3 k&3
Reacaivad dividand from rélptad compasing i 1826 I Fin
Addilicnal pavinen? 1o subsdiariss 1 -14 370
bitarast mcome EUl] kR
Il Net cash flows from investing activities AT i
Brarowings 17 15 554 <167
Lease paymen| 15 AT 631 516
Laase paynens miatad 10 £old aaee LR EE <5504
IiHEres! paid 27 -2728 «1 893
Il Net cash flows from financing activities 41 728) {24 743)
V. Changes in cash and cash equivalents 2t 17413
Cash and cosh aquivasants a5 af tho baginnng of he year 13 12 063 14 07
Lagh dnd cisn dguividanls 35 at ihe end of ha yaar 13 14 0 41 544

Date: Budapeat, 16 March 2021
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Waberer's hitermational Nvrt, Sfigures in KEUR nunless indicated otherwise
Financial statements for 2020

1. Reporting entity

Waberer's International Nyrt. (hereafter: “Company™) is an enterprise based in Hungary., Registered office: 1239
Budapest Nagykérdsi 0t 351, The Company's core activity is transportation, forwarding and logisties services.

2. Basis of preparation

{a) Gioing concern disclosure

The Company incurred significant losses in 2019 and 2020 at EUR 37,029 thousand and EUR 43,957 thousand,
respectively. The short-term liabilities exceeded the current assets by EUR 43,308 thousandas at 31 December 2020,

The going concern assessment is performed on Group level.

Subsequent to the balance sheet date the Group prolonged and extended its credit facilities with the financing banks and
leasing companies on 3 March 2021 (further ‘Financing Agreements'). As a result of these agreements, the majority of
the moratorium related unpaid leasing (EUR 21 million) was transformed to & 5-year bullet loan and will be reclassified
o long term linbilities from 1Q2021. The overdrafi credit line is also available in the next 5 years and will be
reclassified to long term liabilities (its balance was EUR 26 million as at 31 December 20200, The currenl ralio was 80U
as at 31 December 2020, bat it would have been 102%, if the Financing Agreements had been in force as at 31
December 2020,

IAS 1 determines that “when an entity has a history of profitable operations and ready access to financial resources, that
the entity may reach a conclusion that the going concern basis of the accounting is appropriate without detailed
analysis.” As per the above, the Group currently has ready access to financial resources but does not have a history of
profitable operation in the recent years, consequently performed a detailed analysis on its going concern stalus
sumimarized as below.

When considering the going concern assumption, the management reviewed several factors, including the Group's
results and its continued access to sufficient loan facilities as below;

s The Group achieved successful operation in the second half of 2020, implementing a new operational model. Its
one-ofT costs have been already incurred and it is planned to be continued successfully in the coming years by the
future effects of the action plans mentioned above.

» The Group's actunl results exceeded its budgets in 2020 and the unaudited management accounts show that this
trend continued in January and February 2021,

s Management's business plan shows a positive financing headroom of the Group {(and within it ITS HU and RCL
segment belonging 1o the cash pool group), partly due to the bank loan moratorium declared by the Hungarian
government on |8 March 2020, which lasts until 30 June 2021, and due to the durable resources based on the
Financing Agreements. The S-vear final repayment scheme and an approximately EUR 23 million additional
financial source due to extending the available credit facilities by the Financing Agreements. will ensure the
financing of the aperation in 2021, with a significan! reserve.

Though the bank loan moratorium lasts until 30 June 2021, the Group currently starts to pay its lease obligations.
The Financing Agreements ensuré the availability of all working capital financing facilities, with unchanged
conditions for 3 and 5 years, with final repayment. The Financing Agreements alse provide an epportunity to
prolong the financing of leased vehicles expining in 2021,

«  All major pariners of the Group and suppliers have extended their framework apreements or signed new
aprecments, which is a sipgn of confidence in our financial performance.

Based on the above the Group's manogement is confident that the Group's operation results and liquidity position
have been significantly improved comparing to the situation a year ago.

Achieving the current business plans ensure continuous meeting the covenants of the Financing Agreements, which
are disclosed in Note 33, The current business plans expect continuous improving the Group's profit level. Improving
the Group's profitability and liquidity situation 15 dependent on the outcome of the action plans on revenue and
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cfficiency imtinted by the mansgement in 2020, The management is confident in the positive effects of these nction
plans and accordingly in meeting the Group's budget and the covenants of the Fimaneing Agreement. The positive
effects of the action plans have been captured in the last some months. However, currently there is no long-term
proven truck record on the positive effects of the action plans. Additionally, the mraup had eonsiderable losses by not
meeting its budgets in the previous years, In the end, the COVID-19 crisis and Brexit have an impact on the cash-flow
generation of the Group. Accordingly, there is o potential risk in meeting the Group's budget and the covenants of the
Finaneing Agreements,

Based on the above facts ind circumstances the management believes that the BUIE CONGENN AsSUmpon 1s approprale
for the consolidated financial statements for the year ended 31 December 2020 and accordingly these hove been
prepared on the basis of sccounting principles applicable 10 a going concern. However, having. consicered the ficts,
uncertainties und circumstances described phove, a material uncertanty exists that may cost significant doubt on the
Giroup's ability to continue as a going convern and it miay be unable 10 realize s assets and discharge its liabilities in
the normal course of business.  These financial statements do not include any adjustments o the smounts and
classification of assets and liabilities that would be necessury should the Group be unable (o conbinue as 1 going
cungern.

(h) Statement of complinnee with Internationsl Financial Reporting Standards

Ihe Group's consolidated financial statements were prepared on o going concern basis in accordance with Intermational
Financial Reporting Standards (IFRS) as adopted by the Furopean Union,

The IFRS comprise accounting standards issued by the IASE and its predecessor, as well as interpretations issued by
the International Financial Reporting Interpretations Committee (IFRICY and its predecessor.

The consolidated financial statements were approved by the Board of Directors on 16 of March, 20121,
{e) Basis of measurement

With the exception of certmin financial instruments, which were measured at fair value, the consolidated primary
finaneial statements were prepared on a historic cost basis,

The methods used for fair value measurement are detailed m point (w),

() Funetional and presentation currency

95% of the Company's business is done within the European Unian. The € ampany is hnanced in EUR and, owing 10
the special and EU-wide nature of the Company’s business, the CDS rates for Hungary are barely considered by the
Company's funders and creditors when establishing their interest premiums. Accordingly, the consolidated fmancial

statements are prepared in ELR which has been the Company’s presentation currency since | January 2013,

The functional currencics. other than the curo, used by the Company entities are presented below.

Company 2019 2020
Waberer's - Szemerey Logisztika Kfl. HUF HLUF
Waberer's Romanin SA RON ROM
Waberer's UK Limited GRP discontinued
Waberer ]iunﬂﬁrin Biztositd Zri, HUTF HLF
Kozdild Invest KA. HUIF HUF
LINK Sp. # 0.0, PLN PLN

Pl
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LINK Services Sp. z 0.0, PLN PLN

() Use of estimates and judgments

The preparation of financial statements in accordance with the following accounting policies requires management o
make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets, linbilitics, income and expenses, Actual results may differ from these estimates,

Estimates and underlying assumptions are reviewed on an engeing basis. Revisions to accounting estimales are
recopnised in the period in which the estimate is revised and in any future periods affected,

Information about significant arcas of estimation uncertainty and critical judgments in applying accounting policies
that have the most significant effect on the amounts recognised in the financial statements are described in the notes
balow:

= measurement of recoverable amount of cash-generating unit containing goodwill {see Note 6.a)
*  provisions and contingent items (see Notes 18 and 36)

=  measurement of financial instruments (Note 35, d)

= recording of gain on flect sales (Note 3. h).

3. Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these consolidated
financial statements and have been applied consistently by Company entities,

MNew and amended siandards adopted

The Company has applied the following standards and amendments for the first time for the annual reporting period

commencing 1 January 2020:

. The secounting policies adopted are consistent with those of the previous financial year except for the

following amended IFRSs which have heen adopted by the Company as of 1 January 2020

i Conceptual Framework in IFRS standards
The 1ASB issued the revised Conceptual Framework for Financial Reporting on 29 March 2018, The Concepiual
Framework sets out a comprehensive set of concepts for financial reporting, standard setting, guidance for preparers in
developing consistent accounting policies and assistance to others in their efforts (o understand and interpret the
standards. TASB also issued a separate accompanying document, Amendments to References to the Conceptual
Framework in [FRS Swandards, which sets out the amendments 1o affected standards in order to update references to the
revised Conceptual Framework, lts objective is to support transition to the revised Conceptual Framework for
companies that develop accounting policies using the Conceptual Framework when no IFRS Standard applies to a
particular transaction. For preparers who develop accounting policies based on the Conceptual Framework, it is
effective for annual perods besinning on or after | January 2020,

1. IFRS 3: Business Combinations {(Amendments)

The IASE issued amendments in Definition of a Business (Amendments to IFRS 3} aimed ot resolving the difficulties
that arisc when an eéntity determines whether it has acquired a business or a Company of assets. The Amendments are
effective For business combinations for which the acquisition date is in the first annual reporting period beginning on or
after | January 2020 and to asset acquisitions that occur on or after the beginning of that period, with earlier application
permitted. Management has assessed the impact of the change and adopted it from 15t of January 2020. The change has
no impaet on the Company's financial statement.

iii,  1AS | Presentation of Financial Statements and IAS 8 Accounting Puolicies, Changes in Accounting
Estimates and Errors: Definition of ‘material’ (Amendments)
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The Amendments are effective for annual periods beginning on or afier 1 Tanwary 2020 with earlier application
permitted. The Amendments clarify the definition of material and how it should be applied. The new definition states
that, *Information is matersal if omitting, misstating or obscuring it could reasonably be expected 1o influence decisions
that the primary users of general purpose fimancial statements make on the basis of those fnancial statements, which
provide financial information about a specific reporting entity’. In addition, the explanations accompanying the
definition have heen improved. The Amendments also ensure thal the definition of materal is consistent across all TFRS
Standards, Management has assessed the impact of the change and adopted it from Ist of January 2020, The change has
no impact on the Company's financial statement.

IV, Interest Rate Benchmark Reform - IFRS 9, TAS 39 and IFRS 7 { Amendments)

In September 2019, the TASB issued amendments 1o I[FRS 9, 1AS 39 and [FRS 7, which concludes phase one of 118 work
to respond to the effects of Interbank Offered Rates (IBOR) reform on financial reporting. The amendments published,
deal with issucs affecting financial reporting in the period before the replacement of an existmg interest rate benchmark
with an alternative interest rate and address the implications for specific hedge nccounting requitements in [FRS 9
Financial Instruments and [AS 39 Financial Instruments: Recognition and Measurement, which require forward-looking
analysis. The amendments provide temporary reliefs, applicshle to all hedging relationships that are directly affected by
the interest rate benchmark reform, which enable hedge accounting to continue durng the pericd of uncertainty before
the replacement of an existing interest rate benchmark with an alternative nearly risk-free interest rate, There are alao
amendments to IFRS 7 Financial Instruments: Disclosures regarding additional disclosures around unceridinly arising
from the interest rate benchmark reform, The amendments are effective for. anmual periods beginning an or afler |
January 2020 and must be applied retrospectively. Phase two (ED) focuses on issues that could affect financial reporting
when un existing mterest rte benchmark is replaced with a nsk-free interest tate (an RFR), Munagement hns gasessed
the impact of the change and adopted it from 151 of January 2020, The change has no impact on the Company's financial
slaicment,

i1 TERS and IFRIC interpretations adopted in 2020

Except for the IFRSs as amended as adopted by the Company starting as of 1 January 2020, the accounting policies are
consistent with those applied in the previous year:

i IFRS 3 Business Combinations; 1AS 16 Property, Plant and Equipment; IAS 37 Provisions, Contingent
Liabilities and Contingent Assets as well us Annual Improvements 2018-2020 {Amendments)
The amendments are effective for annual periods beginning on or after | Jinuary 2022 with earlier application
permitted. The TASE has issued narrow-seope amendiments 1o the IFRS Standards as Tollows:

= 1FRS 3 Business Combinations (Amendments) update a reference in IFRS 3 1o the Concepiua) Framework for
Financial Reporting without changing the accounting requirements for business combinntions.

# IAS 16 Property, Plant and Equipment (Amendments) prohibit o company lrom deducting from the cost of
property, plant and equipment amounts received from selling items produced while the company is preparing the
asset for its intended use. Instead, a company will recognize such sales procesds and related cost in profit or |oss,

» IAS 37 Provisions, Contingent Liabilitics and Contingent Assets (Amendments) specify which costs a COMmpany
includes i determining the cost of fulfilling a contract for the purpose of assessing whether o contraet IS onerous,

»  Annual Improvements 2018-2020 make minor amendments to IFRS | First-time Adoption of Intemational
Fimancial Reporting Standards, IFRS 9 Finaneial Instruments, 1AS 41 Agriculture and the Hustrative Examples
nzcompanying IFRS 16 Leases

The amendments have not yet been endorsed by the EU. Management has nssessed the impact of the change and will

adopt it as se0n as i s endorsed by EU,

il. IFRS 16 Leases-Covid 19 Related Rent Concessions (Amendment)

The amendment applies, retrospectively, 10 annual reporting periods heginming on or after 1 June 20200 Earlier
application {s permitted. including i financial statements not yet authorized for issue ut 28 May 2020 TASB amended
the stundard 10 provide relief 10 lessees from applving [FRS 16 puidance on lease modification sccounting for rent
concessions arising s a direel consequence of the covid-19 pandemic. The amendment provides a practical expedient
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for the lessee lo account for any change in lease pavments resulting from the covid-19 related rent concession the same
way it would account for the change under IFRS 16, if the change was not a lease modification, only if all of the
following conditions are met:

* The change in lease payments results in revised consideration for the lease that is substantially the same as, or less
than, the consideration for the lease immedintely preceding the change,
»  Any reduction in lease paymenis affects only payments originally due on or before 30 June 2021,
# There is no substantive change to other terms and conditions of the lease,
Management has assessed the impact of the change and adopted it in the preparation of financial statement related o
the valuation of [FRS 16,

il Interest Rate Benchmark Reform — Phase 2 — IFRS 9, [AS 39, IFRS 7, IFRS 4 and IFRS 16
{Amendments)

In August 2020, the TASE published Interest Rate Benchmark Reform — Phase 2, Amendments (o [FRS 9, TAS 19,
IFRS 7, IFRS 4 and IFRS 16, completing its work in response to [BOR reform. The amendments provide temporary
relicfs which address the financial reporting effects when an interbank offercd rate (IBOR) is replaced with an
alternative nearly risk-free interest rate (RFR). In particular, the amendments provide for a practical expedient when
accounting for changes in the basis for determining the contractual cash flows of financial assets and liabilitics, to
require the effective interest rate to be adjusted, equivalent 10 @ movement in a market rate of interest. Alsn, the
amendments introduce reliefs from discontinuing hedge relationships including a temporary relief from having to meet
the separately identifiable requirement when an RFR instrument is designated as a hedge of a risk component.
Furthermore, the amendments to IFRS 4 are designed to allow insurers who are still applying IAS 39 to obtain the
same reliefs as those provided by the amendments made to IFRS 9. There are also amendments to IFRS 7 Financial
Instruments: Disclosures to enable users of financial statements o understand the effect of interest rate benchmark
reform on an entity’s financial instruments and risk management strategy. The amendments are effective for annual
periods beginning on or after 1 January 2021 with earlier application permitted. While application is retrospective, an
entity is not required to resiate prior periods. Management has assessed the impact of the change and adopted it from
|5t of January 2020,

1. Standards issued but not yet effective

i. IFRS 17: Insurance Contracts

The standard is effective for annual periods beginning on or after 1 January 2021 with earlier application permitted if
both IFRS 15 Revenue from Contracts with Customers and IFRS 9 Financial Instruments have also been applied, [FRS
17 Insurance Contracts establishes principles for the recognition, measurement. presentation and disclosure of insurance
contracts issued, 1t also requires similar principles to be applied to rémsurance contracts held and investment contracts
with discretionary participation features issued. The objective is to ensure that entities provide relevant information in a
way that faithfully represents those contracts. This information gives a basis for users of financial statements 1o assess
the effeet that contracts within the scope of IFRS 17 have on the financial position, financial performance and cash
flows of an entity. The standard has not been yet endorsed by the EUL The Company has assessed the requirements of
the standard and has decided against early application.

i, IFRS 17: Insurance Contracts (Amendments), [IFRS 4: Insurance Contracts (Amendments)

The amendments to IFRS 17 are effective, retrospectively, for annual periods beginning on or after lanuary 1, 2023,
with earlier application permitted. The amendments aim at helping companies implement the Standard. In particular, the
amendments are designed 1o reduce costs by simplifying some requirements in the Standard, make financial
performance casier (o explain and ease transition by deferring the effective date of the Standard to 2023 and by
providing additional relief to reduce the effort required when applying IFRS 17 for the first ime.

The amendmenis to IFRS 4 change the fixed expiry date for the temporary exemption in TFRS 4 Insuranee Contracts
from applying IFRS @ Financial Instruments, so that entities would be required to apply IFRS 9 for unnual periods
beginning on or after January 1, 2023,
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The Amendments to IFRS 17 have not yet been endorsed by the FU

i Amendment in [FRS 10 Consolidated Financial Statements und TAS 28 Investments in Associates and
Juint Ventures: Sale or Contribution of Assets between an Investor and its Associnte or Joint Venture
The amendments address an acknowledged inconsistency between the requirements in IFRS |0 and those in TAS 25,
dealing with the sale or contribution of assets between an investor and its associate or Jomt venture, The main
consequence of the amendments is that a full gain or loss is recognized when a transaction involves a business { whether
it is housed 10 a subsidiary or noth. A partial gain or loss is recognized when a transaction involves assets that do not
constitute a business, cven if these assets are housed in a subsidiary. In Pecember 2015 the IASB postponed the
effective date of this amendment indefinitely pending the outcome of its research project on the equity method of
accounting. The amendments have ot yet been endorsed by the EL,

. IAS I Presentation of Financial Statements: Classification of Liabilities as Current or Non-current
(Amendments)

Ihe amendments are effective for annual reporting periods begimning on or after January 1. 2022 with earlier application
permitted. However, in response to the covid-19 pandemic, the Board has deferred the effective date by one year, ie, |
January 2023, to provide companies with more time to implement any classification changes resulting from the
amendments. The amendments aim to promote consistency in applying the requirements by helping companies
determine whether, in the statement of financial position, debt and other labilitics with an uncertain setilement date
should be classified as curremt or non-cament. The amendments affect the presentation of liabilities in the statement of
financial position and do not change existing requirements around measurement or g of reeognition of any asset,
liakility, income or expenses, nor the mformation that entities disclose aboul tiose items, Alse, the amendments clanfy
the classification requirements for debt which may be seitled by the company issuing own equity instruments. These
Amendments have not yet been endorsed by the EU

(1) Finuneial instrumenis

A financial mstrument is any contract thal gives nise 10 8 finaneial asset of one entity and o Fnancial liahility or
erjuity instrument of another entity.

A financinl asset is any asset that s

* ¢ash

= an equity instoment of another entity;

* deontractual right:

* toreceive cash or another financial asset from another entity: or

* W exchange financial assets or financial habilities wath another entity under conditions that are pitentially
favorable (o the Company; or

* o contract that will or may be settled m the entity's own equity instruments and is:

+ anon-derivative for which the Company is or may he obliged to receive n variable number of the entiny's own
CquILY INSments; or

* o derivative that will or may be settled other than by the exchange of a fixed smount of cash or another
financial asset for a fixed number of the entity's own equily instruments,

A fimancial liability is any liahility that is;

i contraciunl obliganon:

*  todeliver cash or another fnancial assel 1 another entity; or

* 1o exchange financial assets or financial labilities with another catity under conditions thit are potentially
unfavorable to the Company; or

* acontraet that will or may be settled in the entity's awn equity instruments and s

* anon-derivative for which the Company is or may be obliged o deliver a varinble number of the entity's own
equity instruments; or

* u derivitive that will or may be settled ather thun by the exchange of a fixed wmount of cash or unather
financial asset for a fived number of the entity’s own equity instruments.

{
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An equity instrument is any contract that evidences a residual interest in the assels of an entity after deducting all
of its labilites.
A derivative is a financial instrument with all three of the following charactenistics:

= its value changes in response (o the change in an underlying. An underlying may be a specified interest mte,
financinl instrument price; commodity price, foreign exchange rate, index of prices or rites, credit rating or
credit index, or other variable, provided in the case ol a non-financial variable that the variable is not specific

o a party to the coniract;
* it requires no initial net mvestment or an initial net investment that is smaller than would be required for other

types of cantracts that would be expected to have a similar response to changes in market factors: and
= ilis seltled at a future date.

il Prerv ot e Topene el roesirnmie s

The Company holds derivative finaneial instruments to hedge its foreign currency risk exposures,

Derivatives are recopnised initially at fair value; attributable transaction costs are recognised in profit or loss when
incurred. Subsequent to initial recognition, derivatives are measured at fair value and changes therein are recognised
through profit and loss,

Derivatives are recognised imitially at fair value; attributable transaction costs are recognised in profit or loss when
incurred, Subsequent (o initial recognition, dertvatives are measured at fair value at year-end; the effective part of the
fair value is recognised directly in other comprehensive income while the ineffective part is recognised through profit
or loss,

In accordance with the Company's aceounting policies, any profit or loss realised on hedging transactions closed in the
reporting period is recognised in the same way as for the hedged item, i.e. under direct costs: raising the incomes in the
case of a gain and lowering the income in the case of a loss,

(b} Property, plant and equipment

(0 Bevogaatomg o poeasnr el

Items of property, plant and equipment are measured at cost less acoumulated depreciation and impairment losses. The
cost values of individual assets in the categories of property, plant and equipment were determined on | January 2007,
when the Company adopted IFRS reporting, based on their fair values as of | January 2006,

Cost includes expenditures that are directly attnbutable to the acquisition of the asset. The cost of self-constructed
assets includes the cost of materials and direct labour, any other costs directly attributable to bringing the assct o a
working condition for its intended use, and the costs of dismantling and removing the assets and restoring the site on
which they are located. Borrowing costs related to the acquisition, construetion or production of qualifyving assets are
capitalised 1o the cost of the assel

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separale
items (major components) of property, plant and equipment,

Gains and losses on the disposal of an item of property, plant and equipment are determined by comparing the
proceeds from the disposal with the carrying amount of the item and are recognised net in profit or loss among other
IO,

Vi TV ET ] .llllh 1l wresds
The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item
if it is probable that the future economic benefits embaodied within the part will flow to the Company and its cost can be
measured reliably. The carrying value of the replaced part is derecognised. The costs of the day-to-day servicing of

property, plant and equipment are recognised in profit or loss as incurred.

frey Pepuevcintinn
Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of cach part of an
item of property, plant and equipment and based on the amount of the depreciable asset value. The depreciable amount
of an asset is 115 cost less any residual value, Right-of-use assets are amortised during the term of the relevant lease



Waberer s Incernational Nyt fignres in kEUR wnfess mdicated otherwise
Finemeial stiaremenrs for 20240

elassified by the Company in accordance with IFRS 16, Land is not depreciated,

The estimated useful lives for the eurrent and comparative period are as follows:

. buildings 30 years
. miachinery, equipment 7 years
. vehicles 4-5 years
. other equipment and fittings T years

Uselul life of leased assets and residual value is set in accordance with the useful life set in the lease agreement and the
buy-back value at the end of useful life provided by the manufacturer of the asset,

{c) Intangible assets

PEENI D B sibaly
Other intangible assets acquired by the Company which have definite useful lives are recogmised at cost less
secumulated amorisation and accumulated impairment losses,

Jany S IELIETRE TR (AR Y FTGI ATH FRR BF |

Subsequent expenditure is capitalised only when it increases the future cconomic benefits embodied in the specific
asset 1o which it relates. All other expenditures, meluding expenditure on internally genemted goodwill and brands, 15
recopnised in profit or loss when fncurred,

(LA Y murteabion

Amortisation 15 recagnised in profit or loss on o straight-line basis, with the exception of goodwill, over the estmated
useful lives of intangible assets, from the date that they are available for use. The estinated useful lives for the current
and comparative period are as follows:

e sollware 1) yenrs

o mpghts and concessions f years

(d) Invesiment property

Investment property is held for rent or for capital appreciation or both, and 15 therefore not held for sale |n the ordimary
course of business, or for use for the production or supply of goods or services, or for administrative purposes.
Investment property is measured at cost less accumulated depreciation. The Company does not own any investment
property.

(e} Right-of-use assers

Right of use nssets are recorded in line with IFRS 16 The lepse liability is ealeulated 8y the net present value of the
future cash outflows. The discount rate applied was the in line with the finance cost of similar assets i.e. 2%, All right ol
use asset which has a shorter contracted period than 12 months or the net present value s bower than EUR 100 thousind
i% recarded i the profit and loss aceounts as an expense.,

(N Gain on fleet sales
The gains on Meet disposal are recognised as gains on vehicles sold,

() Inventories

Inventories are measured at the lower of cost and net realisable value, The cost of spare part inventories is determined
at-average price and the cost of tank inventories is based on the FIFO principle, and includes expendiluee incurred i
nequiring, the mventories, their production or tmnsformation costs, and other costs incurred in bringing them o ther
existing location and condition
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Met realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and setling expenses.

(h) Impairment losy
(R i dal gissi s

The Company assesses on a forward-looking basis the expected credit losses ("ECL') associated with its deht
instrument assets carried at amortized cost and FVOCL The company recognizes a loss allowance for such losses on a
daily basis. The measurement of ECL reflects:

- An unbiased and probahility-weighted amount that is determined by evaluating a range of possible outcomes:

+  The time value of money; and

«  Reasonable and supportable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future economic conditions,

The measurement of the expected credit loss allowance for financial assets measured at amortized cost and FYOCT is
an ared that requires the use of complex models and significant assumptions about future economic conditions and
credit behavior (e.g. the likelihood of customers defaulting and the resulting losses),

The general approach reflects the pattern of deterioration or improvement in the credit quality of financial instruments,
The amouni of ECL recognized as a loss allowance or provision depends on the extent of credit deterioration since
initial recognition. Under the general approach, there are two measurement bases:

+  12-month ECL (Stage 1), which applies to all items (from initial recognition) as long as there is no sipnificant
deterioration in credit quality

«  Lifetime ECL (Stages 2 and 3), which applies when a significant increase in credit risk has occurred on an
individual or collective basis

If financial assets became credit-impaired (Stage 3) interest revenue is calculated by applying the effective mterest rite
{EIR) 1o the amortized cost (net of the impairment allowance) rather than the gross camying amaunt,

The simplified approach does not require the tracking of changes in eredit risk, bul instead requires the recognition of
lifetime ECL at all times. For trade receivables or contract assets that do not contain a significant financing component
and for short term trade receivables with significant financing compenent (for which The Company decided not to
adjust the consideration for the interest component for revenue recognition), simplified approach shall be applied. The
impairment of other financial assets is recognized based on the general approach,

The Company chose to apply simplified approach for trade receivables with a significant financing component that are
not considered to be shart term (receivables with maturity over 12 months).

When lifetime ECLs are recognized, impairment losses are recognized through an allowance account to write down
the asset’s carrying amount to the present value of expected cash flows discounted at the original effective interest rate
of the asset.

The Company determines lifetime ELCs using an impairment matrix for the calculation of lifetime ECL under the
simplified approach. The matrix considers certan circumstances of the debtors and the number of days past due. The
impairment rates in the marrix are determined considering the general requirements of IFRS 9 for the calculation
expected creditl losses,

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to
an event occurring after the impairment was recognized (such as an improvement in the debtor's credit rating), the
previously recognized impairment loss is reversed by adjusting the allowance account through profit or loss for the
year. The reversal shall not result in a carrying amount of the financial assel that exceeds what the amortized cost
would have been had the impairment not been recognized at the date the impairment is reversed.
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The Company writes off finaneinl assels, in whole or in part, when it has exhavsted all practical recovery efforts and
has concluded there is no reasonable expectation of recovery. Indicators that there 1s no reasonable expectation of
recovery include:

= ceasing enforcement getivity and
*  where the recovery method is foreclosing on collateril and the value of the collateral is such that there is i
reasonuble expectation of recovering in full,

Uneollectible assets are written off against the refated impairment loss account after all the necessury procedures 1o
recover the asset have been completed and the amount of the loss has been determined. Subsequent recoveries af
amounts previously written off are credited to impairment loss aceount in profit or loss for the year,

|ae} St Dislha il s b

The carrying amounts of the Company's non-financial assets, other than inventories and deferred tax nssels, are
reviewed at each reporting date 10 determine whether there is any indication of impairment.  IF any such mdication
exists then the asset’s recoverable amount is estimated. For goodwill and intangible assets that have indefinite useful
lives or that are not yet available for use, the recoverable amount is estimated at each reporting date,

The Company examines on an annunl bisis whether there are any indications of impairment, and reviews whether the
recording of impainnent may be justified for goodwill. Aceordingly, the recoverable amount of the cash-penerating
unit to which the goodwill is related must be estimated. To determine the recoverable amount the Company fssesses
the future cash flows of the cash-generating unit. and selects an appropriate discount mte to caleulate the present value
of the cash flows.

The recoverable amount of an asset or cash-generting unit is the greater of its value {1 use and its fair value less COsLE
1o sell. In assessing value in use, the cstimated future cash Mows ure discounted to their present value using o pre-1ax
discount rate that reflects current markel assessments of the time value of money and the risks specific to the asset, For
the purpose of impairment testing, assets are grouped together into the smallest group of assetz that genemtes cash
inflows from continuing use that are largely independent of the cash inflows of other assets or groups of assets (“cash-
generating unit'""). The goodwill aequired in g business combination, for the purpose of impairment testing, is allocated
to cash-grenerating units that are expected 1o benefit from the synergies of the combination,

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds 115 recoverable
amount, All impairment losses are recognised in profit or loss. Impairment losses recognised in respect ol cash-
geneniting units are allocated first 1o reduce the carrying amount of any goodwill allocated to the units and then o
reduce the carrying smounit of the other assets in the unit {group of unitsh on a pro rata basis,

An imparment Joss in respect of goodwill is nol reversed, In respect of tther assets, impairment losses recognised i
prior periods are assessed at each reporting date for any indications that the Joss has decreased or no longer exists An
impairinent loss is reversed if there has been o change in the estimates used to determine the recoverable amounl. An
impairment loss is reversed only to the extent that the asset’s carrying amount does nol exceed the carrying amount
that would have been detenmined, net of depreciation or smortisation, if no mipairment loss had been recognised,

(i) Nom-current gysets held for sale

Non-current assels (or disposal groups comprising assets and liabilinies) whose carrving amount will be recovered
principally through a sale transaction rather than through continumg use are considered 10 be nON-current assets
classified as held for sale. Immeditely prior o the classification as held for sale the assets (ar somponents of the
disposal group) are re-measured in accordance with the Company's accounting policies, Thereafier, the assets (o
disposal graup) are measured at the lower af the carrying value and the Tair vitlue less cost o sell.

Impairment Tosses related 10 a disposal group are allocated imnally to goodwall and then proportionally 1o the other
assets, apart from inventories, financial assets, deferred tnx assets, employee-henefit refated assets and investrent
propertics, 1o which losses are not allocated, and which are still measured in accordance with the Company's
tecounting policies: Imparment losses related w the imital classification ne Beld for sale and any subsequent paing of

10
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losses following re-mensurcment are recognised in profit or loss, Gams are recognised up to the amount of any
cumulative impairment 1oss,

When classifying the asscts back the Company compares the carrying value less impairment of the assets held for sale
with the value that would have prevailed if the assets had been depreciated when carried as held for sale, before
procecding to use the lower figure, if this was not higher than the recoverable amount of the asset.

(j) Employvee benefits
il TR T RN |-|.|Il'

Defined contribution plans are post-cmployment benefit plans under which an enterprise pays fixed contributions into
a scparate entity but has no legal or constructive obligation to pay further contributions. Payments to defined
contribution pension-benefit plans are recognised in profitand loss as employee benefit related expense when incurred,

Lany T venpni oo hivpie s

Termination benefils are recognised as expense when the Company is demonstrably committed to a detailed formal
plan to terminate employment before the normal retirement date or to provide termination benefits as a result of an
offer made i order to encourage voluntary redundancy, without a realistic possibility of withdrawal. Termination
benefits for voluntary redundancies are recognised as expense if the Company has made an offer encouraging
voluntary redundancy, it is probable that the offer will be accepted and the number of acceptances can be estimated
reliably,

(LR Shseterm cingaloves el
Short-term cmiployee benefit obligations are measured onan undiscounted basis and are expensed as the related service
is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus or profit-sharing plans if the
Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the
employee and the obligation can be cstimated reliably,

(k) Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that
can be estimated reliably, and it is probable that an cutflow of cconomic benefits will be required to settle the
obligation. Provisions arc determined by discounting the expected future cash flows al a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability.

(1} Revenues

IFRS 15 - Revenue from Contracts with Customers

IFRS 15 establishes a five-step model to account for revenue ansing from contracts with customers and requires that
revenue be recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange
for transferring goods or services (o a customer. Revenue is recognised when it is probable that the economic benefits
associated with a transaction will flow to the enterprise and the amount of the revenue can be measured reliably, Sales
are recognised when control of the goods or services are transferred to the customer.

The Company has generally coneluded that:

+ it satisfies performance obligations al a point in time, because control is transferred to the customer on delivery of
the goods;

« it is the principal in its revenue amangements, because it typically controls the goods or services before
transferring them 1o customers;

+  significant financing component does not exist, because the period between the transfer of the promised good or
service to the customer and when the customer pays for that good or service is expected 1o be one year or less al
contract ingeption.

11
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{u} Finance income and expense

Finance income comprises the following: interest income on mvestments (ineluding available-for-sale financial ussets),
dividend income, gains from the sale of financial assets at fair value through profif and loss,  financial assets at fair
vilue through profit or lass. Interest income is recognised as it aecrues, using the effective mterest method. Dividend
mcome s recopnised on the date that the Company's right 1o receive payment is established, which in the case of
quoted securities is the ex-dividend dnte,

Finance expenses compnise the following: interest expense on borrowings, unwinding of the discount on provisions,
changes in the fair value of financial assets at fair value through profit or loss, and impairment losses recogmised on
linancinl gssets,

Foreign exchange gains and losses nre recognised net.

{0} liicome tax
Income tax expense comprises current and deferred incomie taxes. Income tx expense iy recognised in profit or losg
except 1o the extent that it relates to items recogmised directly in equity, i which case it is recognised m equity

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.
Hungarian municipal business tax payable is also presented as an income tax,

Deterred v 1s recognised using the balance sheet method, providing for temporary differénces between the carryi ng
amounts of assets and liabilities for financial reporting purposes pnd the amounts used for txation purpeses. Deferred
tax i not recognised for the following temporary differences: the mitinl recognition of assets or habilines in a
transaction thal is not a business combination and that affects neither accounting nor xable profit, and differences
relating 1o investrents in subsidinries and jointly controlled entities to the extent that they probably will not reverse in
the foreseeable future, In addition, deferred tax may not be recognised for temporary taxable differences related 1o the
initial recognition of goodwill. Deferved wx iv measured at the tax rates that are expected 1o be applied to the
temporary differences when they reverse. based on the laws that have been enacted or substantively enacted by the
reporting date,

Deferred tax assets and deferred tax liabilities should be offset on the statement of financial position only il the entity
has the legal night to offset current tax assets with current tax liabilities, and they are reluted to income taxes levied by
the same taxmg authority on the same txable entity, or on different entities that intend to realise their eurrent Lax
assels and seltle their currtent tax liabilities either on @ net basis or at the same tme,

A deferred tax assel is recognised 1o the extent that it is probable that future taxable profits will be available against
which the temporary difference can be utihsed. Deferred 1ax assets are reviewed at ench reporting date and are reduced
to the extent that it is no longer probable that the related tax benefit will be realised

(5} Faoir value hicrarchy

For fair value measurement, the Company uses o fair value hierarchy in which the inputs used are classified in three
categones: the most significant category (Level 1) includes inputs are quoted (unadjusted) markel prices in active
miarkets for identical assets or liabilities, while the lowest eategary (Level 3) includes unohservahle inputs,

Where the inputs used for the fair value measurement of an asset or liability fits more than one level within the fair
value hierarchy, the related asset or linhility 15 allocated based on the lowest level input that i significant to the fair
value measurement, Valuation techmiques for which the lowest level input that s significant 1w the fair value
measurement 15 direetly or indirectly nhservable

Level | inputs
Quated Dmidjusted) market prices in setive markets for identical assets or Hubilities available o the entity at the time
af measurement. Quoted market prices in active markets are the most relisble cvidence of fair value which, if
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available, should be used without adjustments to measure fair value,

Lewvel 2 inputs

Directly or indircetly observable inputs, other than quoted prices, for and asset or liability and include:
- prices of comparable asscts or liabilities quoted in active markets,

- prices of comparable assets or liabilities quoted in other than active markets.

- observable imputs for the asset or liability, other than quoted prices, such as:

&

50 &

]

initerest rates and yield curves observable lor typical periods;
tentative volatily; and

credit spreads

markel supported inputs,

Level 3 inputs

These are unobzervable inputs for an asset or liability. Where no relevant observable inputs are available, unobservable
inputs should be used to determine the fair value. This includes taking into consideration situalions in which market
activity of the asset or liability at the time of measurement is low, if any. Yet, the purpose of fair value measurement
temains unchanged; an exit price at the measurement date from the perspective of the market participant whao is the
owner of the asset or the obligor of the liability. Therefore, unobservable inputs must reflect the assumptions, including
risk assumptions, that market participants would use for pricing the asset or liability,

Based on the above, the Company uses the following basis for the fair value measurement of non-current debt and
equity instruments by keeping the below order of measurement procedures:

fl.

listed fix and variable intercst bonds and discounted treasury bonds (except government bonds and
discount treasury bonds in the primary dealer system) are measured consistently in the measurement
period as the ageregate of the last closing quoted net rate plus any interest accumulated until the reporting
date;

fix and variable interest rate in the primary dealer system with a remaining term of no more than 3 months
and discounted treasury bonds are measured as the aggregate of the arithmetical average of the best nel
buy and sell rates published by the Sovereign Debt Management Centre (AKK) at the reporting date or
the preceding working day plus any interest accumulated until the reporting date;

government bonds and discounted treasury bonds with fix and variable interest rate with a remaining term
of no more than 3 months (including securitics with governmental joint and several liahility) are
measured as the aggrepate of the net yield calculated based on the 3-month reference yicld published by
AKK at the reporting date or the preceding working day and any interest accumulated until the reporting
date;

for lsted debt securities (except government bonds i the primary dealer system), if no quoted price over
30 days is available, the fair value 18 measured based on the last recorded volume weighted average net
OTT price published before the reporting date plus any interest accumulated until the reporting date
provided that such information is within 30 days, The same measurement method applies to unlisted debt
securities;

il none of the above measurement methods is practicable, the net acquisition price should be used by
adding any interest aceumulated since the last interest payment until the reporting date to the acquisition
price.

{t) Valuation of investments
The Company value its subsidiaries at costs and records impairment if the recoverable amount is lower than the carrying
amount. Carrying amount is the amount at which the investment is recognised afier deducting any accumulated impairment
lgsges thereon, The recoverable amount of the investments is the higher of its fair value less costs of disposal and its value
in use, Value in use is the present value of the future cash flows expected to be derived from an assel or cash-generating
unit, The Company is reviewing the cash gencrating operation of the subsidiarics and if loss is generated by the subsidiary a
review is peformed if the investment value should be impaired. If there is a triggering event (1.c. loss making or actual cash
flows significantly lower than expected) the Company prepares a discounted cash flow model to review if the recoverable
amount is higher than the camying amount,
Discount rate 15 determined 1o reflect the time value of money industry en entity related risks which are not included in the
future cash flow plans.
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(u) The Company ns u lessor

The Company sublease the vehicles to the franchise companys — from | July 2020 Nexways Cargo only. The
mensurement of the receivables arrising from these finance lemses equals (o the corresponding leasing liability because
all the underlying pammeter (i¢. nel investment, interest rate, contracted period) are the same, In the lease contrict
there are additional service provided in connection with the nuyigation, gegr service, maintanence and other services
reluted o the operation, These services: recorded as revenue in The Company and other operational expense in the
franchise companies. In line with the above content the invoiced rental fee consists of lease liability which 15 recorded
as @ reduction of the leasing receivables, interest which is recorded in the profit and loss acoount and the remaining
amount 18 recorded as revenue of the services provied 1o the franchises,

4. Earnings per share

Eamnings per share is caleulated as of the Waherer's group profit afler tax.

The issued share capital of Waberer's International Nyri, comprises | 7,693,734 registered dematerialised ordinary
shares of o nominal value of EUR 0.35 each.

The issued share capital of Waberer's International Nyrt, was EUR 6,192,807 at 31 December 2020, of which ELR
46.173 were treasury shares. There was no change in treasury shares during 2020, therefire the weighied average
number of ordinary shares used to caleulate camings per share was the wnnual number of 131 924 shares

Earnings per share 219 2020

Met profit after mx KEUR -37 026 43957
Weighted average of ordinary shares 17 597 844 17 561 410
Earnings per share EUR <210 -2.50
Diluted earnings per share EUR =210 250

As there is no diluting effect on camings, diluted epmings per share was the same as normal EPS in botl 2009 and 2020,
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5. Intangible assets

Opening 1 Jan 2019

Srgures in KEUR wnless Indicated atherwise

Intangible assets

Cost 23 660
=13 132
Cumulative amortisation and impairment
Net value 10 537
Changes in 2019
Addinons and capitalisations 5 663
Depreciation -2 198
Closing, net 10 537
Closing, 31 Dec 2019
Cost 20334
Cumulative amortisation and impairment -15 330
Net value 14 004
Changes in 2020
Additions and capitalisations 1 383
Depreciation -2 049
Disposals 0
Closing, net 13 338
Closing, 31 Dec 2020
Caost 30717
Cumulative amortisation and impairment -17 379
Net value 13 338
in) Intangible assets with indefinite vseful lives

The Company has no assets with indefinite useful lives recorded under intangible assets.
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6. Tangible assets

Assely in the

figures in REUR unlesy fndicated otheradse

course of Other
Propertics constriction Viehicles couipment Tutal
Opening at | January 2019
Griss wloe 18 065 1 584 115 62 10 544 145 354
C ltive deprecial d
I e B 685 42 230 7 415 58 420
impairment loss
Mt value 10 380 1584 2931 3120 BB 024
Changes in 20009
Adlditions and capitalisations . - 1468 5720 665 4 BoE
Deprecintion, impairment AR 14 184 -1827 -16 776
Adyustment ol residual value A7 THA -17 7BA
Dereengniting 2 E10 <2391 f5 -5 066
Chosing net vilue 6676 116 44 300 221 51313
Cloging nt 3 December 2019
Gross vinlue 16 504 116 BE 584 11 163 116387
Cumulatve depreciation anil
A ! ¥ L 44 284 -B g4d 63 054
s rment loss B R2E
Netsnlie 6676 116 44 300 2221 53 313
Changis in 2020
Additions and capitalisalions 190 -102 a as2 480
Deprecmiion, impairmes .1 104 -7-388 -1 160 i B30
Drerecognimon -12 Bag -7 12 846
Closing net value 5764 14 24104 1.435 3z
Closing at 31 December 2020
Ciriws vilue 16 BBE 14 a7 270 11 536 85516
Cutisalative deprectaion and
e 10 932 33 166 -10 101 54199
it loss
Mot valoe 5 764 14 24 104 1.435 i ny
() Propertics

Phe following table mcluces the Companys’ most significant properties as at 31 December 2020,

Praperty location

Country

Lisape

Met value _|
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Budapest, Nagykdrisi 01 349-351 Hungary Head Office 4 607
Mogommagyarivir Hungary Business sile — workshop |
(h) Movemenis in tangible assets

The cost of properties increased by KEUR 191 as result of smaller property security development and delivery vehicle
receplion projects,

(e) Muorigaged assel

The Company does not have any morigaged assets,

{d) Leased assets

Tangible assets contain right-of-use assets. Among leased assets the trucks are leased to the Company’s subsidiaries
with unchanged conditions which causes an intercompany receivable equal to the leasing liability. The Company
operated 47 trucks and 2,668 trailers are presented among vehicles against leasing liabilities,

(c) Commitments 1s al the reporting date to purchase assets

The Company has general agreements for asset purchases for three years, which relate only to recommended
quantities but do not imply any future obligations,

] Impairment loss

As a result of the fleet reduction in the reporting year, the Company has a number of vehicles that are not expected to
be used in the future, These assets will be returned to the suppliers under the related buy-back contracts or will be
disposed of afier buy-outs, The Company had plans and agreements for all ils redundant assets with specified prices
and dates. Accordingly, the Company recognised an impairment loss on these vehicles to the extent of their
recaverable amount of KEUTRL 1,075,
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7. Investments in subsidiaries

figeres r KEUR wnfess indicared otheraise

Ownership  Ownership

ratio ratin

Company Country Scope of activities 2019 2020

Waberer's - Szemerey Logisziika inland transportation, forwarding,
Kit. Hungary logistics 10000 100,00%,
Rapid Teherautdszerviz Hungary vehicle repairs 51.00% 51,000
Waberer's Slovakia Slovakia logistics L0, 00%% TENC, D
Kifzdiild Invest Kit, Hungary property rentals 100,000 100, 00%
Deltn Rent KA Hungary vehicle rade 100,00 100, 00%,
Badi Intertrans KA. Hungary international fransportation 100,008 100,00%,
MNexways Corgo Kft, Hungary international transportation 100,00%, 100,00%,
LINK Sp. 2 0.0, Poland international transporiation 10, 004 100,00%
LINK Services Sp. ¢ 0.0, Paodamed workiorce ngency 100, 00% 100,000
mternational transportation mnd

Waberer's Rominia SA Romania forwarding 100,00 100, (0%
Waberer's Deutschland GmhbH Crermany mternational forwarding [ G0,000, 100, 00%,
Waberer's France France trading agency 100,005 100, 00%:
Waberer's Network Kfi. Hungary international collective tmnsportation 94, 00% 99,00
Waberer Hungaria Biztositd Zrt,  Hungary INSUrance 100, 00% 1 D00

In 2020, the following already dormant subsidinries were legally wound up and thercfore were not included in (he
consolidation, therefore the entity drecognized their value (EUR 173 thousands) from the investments far the following five

enities,
Ownership Orwnership
Company Country Seope of netivities ratio 2019 ratio 2020
Waberer's Espana Spain international forwarding 100,00%: liquidatecd
Waberer's LK Limited Lk trading agency 100,00%, liquidated
Waberer's Benelux B.V. Holland trading ageney 100, 00%% liquidated
Waberer's Italia SRL laly trading agency H00,00%, liguidated
W Swation et Setvices Belgium vehicle repalrs 100,000% liguidated

In 2020, Company management changed the business model of the tansporition segment and the Company structure was
streamlined as a result: fransportation is now done by a single entity, Nexways Cargo Kfl., for Waberer's International
nstead of the former transpont franchise companies which were all discontinued via merger a4 of 31 August 2020, As part
of the restructuring process, the assets and liabilities of the merged entities were contributed o Bédi Intertrans kit. the
legal successor, After the business combination, the total value of the investments did not change, only its composition. The

movements in the ownership ratios of the mergzed entities are set out in the table betow.

Ownership  Ownership

Company Country Scope of activities ratio 2019 ratio 2020

_Szabd Intertrans Kit. Hunpary international forwarding 100, 00% merged
Kerckes Intertrans Kt Hungary international ferwarding 100, 004 mierged
Veres Intertrans Kfi. Hungary international forwarding 100,00% mierged
Zzemlye Interrans KL Hungary international forwarding 100,00 merged
S Toth Intertrans Kit, Hungary mnternational forwarding 100.00%, merged
Vindor Intertrans K. Hungary mternational forwarding 100, 0% merged
Transpont Hungirin Kit, Hungary internitional forwarding 1 OHD, D mierged
Kanczler Interirans Kfi Hungary mternational forwardmg L6 merged
T Intertrans Kft, Hungary international forwarding 100,00% merged
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Euro-Unid Trans KA. Hungary international forwarding 100,00%% merged
Gervin Trans Kfi. Hungary international forwarding 100,000 merped
MIS Transport KA. Hungary international forwarding 100,00% merged
Crossrond Transport Kii. Hungary international forwarding 100,00% merged
Cosmos-Transport KA. Hungary international forwarding 100,00% merged
Lean Logistic Kift, Hungary international forwarding 100,00% merged
Del af Europa Transp. Kft.  Hungary internaticnal forwarding 100,00% merged
PM Intersped Kfi. Hungary international forwarding 100,00% merged
Return Transport Kfl. Hungary international forwarding 100,00% merged
VB-Transport Kit, Hungary international forwarding 100, (H0% merged
JT Euro Trans Kit. Hungary international forwarding 100,00% merged
Tracking Transport Kft, Hungary mternational forwarding 100,00% merged
SZ-M Cargo Kit. Hungary international forwarding 100,005 merged
SOLID Transport Kit, Hungary international forwarding 100,004 merged
Cargo Hungéria KA. Hungary international forwarding 100,00% merged
Szala Transport KA. Hungary international forwarding 100,00% merged
WM Log Kfi. Hungary international forwarding 100,000 merged
Cseri Intertrans Kft. Hungary international forwarding 100,00% merged
Simon Intertrans KA. Hungary international forwarding 1010,00%, merged
Molndr 5 Intertrans Kil, Hungary intermational forwarding 100, 0%, merged
Kovics A Intertrans KA, Hungary international forwarding 100,00% merged
Molnar N Intersped K. Hungary international forwarding 100, 00% merged
Réthi Intertrans KAt Hungary international forwarding 100,00 merged
_Vigenhoffer Intertrans Kft.  Hungary international forwarding 100, 00% merged
VT Intertrans KA. Hungary international forwarding 100, (0% merged
Palinkds Intertrans Kit, Hungary international forwarding 100.60% merged
Székely Intertrans Kit, Hungary international forwarding 100,00% merged

Shares in subsidiaries are subject to impairment testing if any trigger cvent is identified. When a mpger event is
identified the recoverable amount and the net value is compared and, if the recoverable amount is significantly lower
than the net value an impairment loss should be recognised. If the recoverable amount is significantly higher than the
net value, any previously recognised impairment loss must be reversed,

The international transportation franchise companies were merged into Bodi Intertrans Kft. where the capital situation
was duly settled with a capital increase of EUR 14,370 thousand. The capital increasc by share premium was
recognized in the carrying amount of the investment, however due to the uncertainty detailed in point 2 a), and taking
into account the negative equity of Badi Intertrans Kft, the return on the capital increase was classified as uncertain by
their management, sa 100% impairment was recognized against the financial result,

The recoverable amount is the caleulated based on the discounted cash flow attributable to equity holder of the parent.
The basis of the cash Mlow calculation is a three-year strategic plan approved by the management, based on which cash
flows are forecast in order to determine the value in use,

The impairment tests performed by management are based on the following assessments in accordance with IAS 36

. Recoverable amount is caleulated with the assumption of using the assets in long-term in the future,

2. Discount rates: the value in use caleulations take into account the time value of money, the risks specific 1o the
asset and the mie of return that would be expected by market for an investment with similar risk, cash flow and
timing profile. The Company use the following discount rtes; 8 5%, The very same discount rate was utilisied for
the assessment of investment as it contains the same sk parameters,
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Investment vilue at

Entity acquisition lmpairment Net book value

Waberer's - Szemerey Logisztika KAl 6151 ] f 151
Rapid Teherautoszerviz 26 1] 26
Waberer's Slovakia 6 il 2
Kiedii]l b Invest KA, 91 ] 93
Delta Rent Kft. 172 0 172
Bodi Intertrans KA, 17 846 -17 846 0
Mexways Cargo Kift, 43 43 0
LINK Sp. 2 v.o. 36 054 -19 724 |6 330
LINK Services Sp. 2 0.0, 58 [l 58
Waberer's Rominia SA 2147 '[] 2147
“Waberer's Deutschland GmbH 23 0 23
_Waoberer's France N 30 0 50
Waberer's Metwork K. 340 i} 340
Waberer Hungarin Biztosito Zrt. 12 793 i} 12793
Tatal: 75 860 -37 613 38 247

Impairment testing of the investment related to Link and LINK Services S.p.zon

I case of LINK, the upening viilue of the investment was EUR 20,087 thousand, In 2020, the profit after tax was pusitive,
but due to COVID-19 and the several times postpaned Brexit the entity underperformed compared to the plans, which was
the basis of the previously prepared impairment models. In accordance with this the parent company along with the entity
reassessed the recoverability of the tnvestment in necordance with the niew strategic plans. In line with the plan for the next
3 fiscal years they determined the cash-generating ability of the business unit based an the terminal vidue of the fifth vear,
which was discounted with 8.5% discount rate, ps sel in point 2, Therefore, the discounted cash-Now plan set the
recoverability value at ELIR 15,153 related o LINK legal entity and booked the required impairment of EUR 13.934. In the
impairment test the increase of discount factor with 0,1% would resull in u decrease of EUR 191 thousand in the
recoverability value.

Omne per cent of increase in revenue would result in an increase of net prafit with EUR 90 thousand,

Impairment testing of the investment of Waberer's Szemerey Lopisztika Il

Waberer's Szemerey Logisztika is the main operator of the regional contmacted logistic scgment. In 2020 the subsidiary
generated EBIT in an amount of EUR 13.796 thousand and the future cutlook of the endity is positive, henee no impaiment
ndication identified. The value of the mvestment is reovered in a year.

Impairment testing of the mvestment related 10 Bodi Intertrans Kit,

The entity represents the international ansportation segment and it was fully impaired in 2019 by the Company, In 2020
the capital situation was duly settled with o capital increase of EUR 14370 thousand. however due to the uncertainty
detarled inpoint 21 a), 100% impairment was recognized..

Impairment testing of investment related 1o Nexways Cargo K ft

The entity represents the international transportation segment and 1( wus fully impaired in 2019 by the Company, In 2020,
due to the new transportation model implementation it was loss making. The MHNEEEMEn] s expecting an inerease in
profits for the following vears, till that the impairment will not be reversed,

Impairment testing of the investment related to Waberer's Romania SA
Although Waberer's Romania SA generated slight loss in 2020 the entity’s the future outlook of the entitv’s cash

genaration is positive and the vilue of ner assers 15 approximately the same as the net value of the investment,

Iyparment testmg of the investment related 1o Waberer-Hungtirin Bigtosito
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Wiberer Hungaria Biztosité ZRt, generated EUR 8.5 million net profit in 2020 and it has been profitable since the
aqusition hence no triggering event identified for impairment,

R. Other non-current financial asseis

31 December 2009 31 December 2020

Loan ta franchise owners 16 4

Total 16 9

Ohther non-current financial assets include the yet unrepaid loans granted by Waberer's International Nyrt. to the owners of
the franchise companies,

9, Inventories

31 December 2019 31 December 20240

Inventories

574 229
Fuel

422 555
Spare parts, tyres, lubricants, other materials

153 0
Other materials

1149 T84

Total:

Fuel inventories as at the reporting date show the fuel in the lorries and at the filling station, The values of these
inventaories were determined as follows:

- inventory at filling station by means of a reading an authenticated meter

- fuel In truek using an estimate based on the data in the roule registration system,

Movements in the impairment of inventories are presented below,

Impairment of inventories

-124

1 Jan 2019

22
Impairment recognised
Impairment released
31 Dec 2019 146
Impairment recognised

65
Impairment released
3 Dec 2020 -B1

At 31 December 2020, Company management revised the inventories at the repairs workshop based on the technological
descriptions obtained in the previous two vears. As a result, the Company released the impairment loss on spare parts no
longer usable for the Company’'s vehicles in a total of KEUR 65.
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1. Receivables

Signres tn KB UR undesy indicared othemuive

31 December 2019

31 December 20240

45 402 267120
Trade receivables
: - 553 - 589
Impairment on doubtful debis
Total 47 849 15 531

Trade recervables decreased significantly compared to 2019 hecause the debtor turmover lurther improved from 63,3

days to 64,5

As a result of the Company’s rigorous credit rating and collection processes. the impanment Toss on doubtful debte

decreased.

Impaired receivables remained at last year's level belng 0,205% of sales revenues for the yLar,

The changes in the impairment of trade receivables are presented below,

Impairment
-733
I January 2019
. 3ia
Recopmsed
A488
Reversed
31 Decembier 2019 - 553
FET
Rcmgnised
iR
Reversed
M Decembier 2020 - 580

A a result of the Company's rigorous eredit rating and collection processes, the impairment loss on doubtful debts did nit
increase on the previous year even amidst the COVID-19 pandemic. The annual impaitment mbo was 0.15% of our
consolidated revenues, which is the same as in the previous yveir.

The material decreases in the accumulted impairment loss on recelvables in 2020 was due to the derecognition of

previously fully weitten off receivahles

In accordance with IFRS 9, the expected credit loss for the receivables is determined on legal entity basis in line with
vatluition principles. As a result of the valuation, EUR 39 thousands were accounted for as expected credit loss for the

recervahles,

L. Related party receivables and liabilities

Receivables from related parties ure presented below,

31 December 2019

31 December 2020

Cash-Pool

170 264

34 8OO

Sublense receiviables

52 300

33204

[ §
(o=}
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Trading type receivables 13 B68 6307
Loans receivable 3416 3208
Capital contributions - 408

Other unspecified receivable 1 1

Total 239 849 T8 108
Impairment
0
1 Junuary 2019
-1B 471
Recognised
a
Reversed
31 December 2019 16 471
0
Recopnised
16 471
Reversed
31 December 2020 o

In 2019, the Company had fully impaired the amounts receivable from forwarding franchise companics related to their loss
compensations in the previous years (kKEUR 16,471). The forwarding franchise companies merged into Bodi Intertrans Kit.
and their equity positions was settled via a kEUR 14,370 capital increase from share premium. As a result, the previous loss
compensations became unnecessary and were therefore refunded by Bodi Intertrans Kft. and the related impairment loss
recognised in 2019 was concurrently reversed, The capital increase by share premium was recognized in the carrying
amount of the investment, however due to the uncertainty detailed in point 2 a), and taking into account the negative equity
of B&di Interirans KA, the return on the Asian capital increase was classified as uncertain by their management, so 100%
impairment was recognized against the finaneial result.

The table below contains the related party payables.

31 December 2019 31 December 2024

Cash-Pool payables 193 020 45 483
Creditor type pavables 10787 48 519
Dividend paid in advance fr R43 0
Other liahbilities 235 1 685
Total 2130135 85 6R7

12. Other current assets and derivative financial instruments

31 December 2019 31 December 2020

3227 L 046
Foreign VAT and excise tax

e}
dad
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Tax receivables 5T 3}
Loans granted 114 136
Receivables from employees 126 330
Advance payments receivable 3 ]
Aceruals 3 857 2032
Other 905 200
Dertvatives | A9 i
Total 15207 3 864

Most other current assets include foreign VAT and excise tax, which is derived from VAT and gxeise tax receivables
from foreipn my puthorties,

The Company switched 10 collective VAT payment as of | August 2013 and the axes payable and reclaimed by the
Company members are netted off ps a result,

Among accruals the Company presents contrmotunl retrospective discounts from fuel, motorway und ferry providers.

The cavtion money related 1o prolonged leases is presented in the "Other' line within otler current assets.

The value of derivatives at the reporting date is determined using a measurement techmigue based solely on market
inputs, Accordingly, any gain on the vear-end revaluation of derivative contracts open al the year-end was recognised
among other current assets, while any revaluation loss was recognised among other current liabilities:

Asat 31 December 2019, the Company had the following open derivative contracis (sale EUR):

Partner bank Coniract type Currency Amount of trade
K&H Forward ) KHLUF 21 785900
ING Bank NV Ferwa kHUF 4 430 (i
Raiffeisen Forward KHLIF 18 87 A8
MEBR Forward kHITF 4 003 115_:_5_

Asat 31 December 2020, the Company had the following apen derivative contracts:

Partner bank

Contract type

Currency

Amount of trade |

K&H

Forward

kHLIF

2017200

Information of the market value relnted to Forwards can be found in note 30, Open derivatives indicated above have
maturity within o year. There was no gaim on the revaluation of detivatives at 31 December 2020, ond the revaluation
loss totalled kKELUR 241,

Changes in the impairment loss on ather current assets and derivative financil instruments are presented below,

Imipair ment

| January 2019

1983
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13.

14.

a
Recognised
54
Reversed
-1 283
31 December 2019
Recognised 233
172
Reversed
1324

31 December 2020

Fully impaired items included reccivables from former employees totaling KELR 938 and import VAT and excise tax
refunds receivable in a total of KELR 386 from the Company’s former financial representative thut went bust and
failed to forward these tax refunds it had received as eonfirmed by the tax authority.

Cash and cash eguivalents

Cash and cash equivalents include the Company’s petty cash and bank balances. Cash and cash equivalent totalled
KEUR 41.564 at 31 December 2020. The significant decrease in cash-flows in 2020 was a result of the Company’s
operating losses. The increase in current year's cash flow is the result of lease and lean payment moratorium
announced by the Hungarian Government, Accordingly, the Company were not obliged to pay interest and lease
liability of EUR 163 million from 1% of April 2020, while this amount was obtained from the franchise entities as
sub-leases, Moreover, the improvement of working capital management resulted in additional positive cash-llows.

Equity

The share capital of Waberer's International Nyrt, at 31 December 2020 comprised 17,693,734 dematerialized shares
each with a face value of EUR 0,35, The Company held 131,924 treasury shares at the end of 2019, and 82,775 shares
were held by Waberer's ESOP organisation,

Reserves include the profits and losses of previous vears. the reporting year profit or loss, and the results of
transactions with equily holders, as presented in the statement of changes in equity.

The Company's equity compliance table as required by section |14/B of act C of 2000 on accounting is presented
bed o,

Item Opening Closing
Issued Capital as per IFRS 6179 6179
Reserves as per IFRS 46 746 2 869
Corrections as per Sztv. 114/b 4a 0 0
Corrected capital 52 925 9048

a} Equity 52 925 9 048
b} Issued capltal as por IFRS 6174 6178
o) Issued capilal nal paid a [}
d) capital resarve: oE 438 ©8 438
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Capital reserve contmins the varance between the the nominal value and jssue value in initial public offering with EUR
45 B00 thousands. 1t also contains the value of a business combination 22 years ago,
Allocated reserve contains unusued development reserve, which was orginally created in 2017,

Main rights and obligations of the shareholders based on the Articles of Association

Only those sharcholders are entitled o exercise their shareholder tights who are recorded 0 the register of
sharcholders. The conditions and method of exercising voting rights at the General Meeting are set oul in section 5.6
the Articles ol Association. The reglster of shareholders 15 maintained by KELER Kézpont Eréktir Zdetktiviien
Mkidd Részyvénytarsasag (hereafter; KELER) and is updated an a monthly and before ench general meeting.

. Right to recerve dividends

The shareholders are entitled 10 receive u share from tlie Group’s profit that is available and has been ordered for
distibution by the General Meeting 1 the pereentage consistent with the nominal value of their shres, The detailed
rules of entittement (o dividends and payments deadlines are set out in section 4.4 of the Ad

2. Right to information and to attend the gencral mecling

The Board of Directors shall provide information 1o the shareholders in respect of' the Company, as well 0% aceess |0
the Company's documents and records. The Board of Directors shall provide the shareholders ull the information
necessary for discussing the tems on the general meeting’s agenda and to disclose the key figures of the of the
financial statements as well as the reports of the Board of Directors and the Supervisory Board as set out m section 4.5
ol the &A

Each sharehalder i5 entitled 0 attend the general meeting, request infurmation, make comiments and proposals, and,
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subject to holding shares with voling right, vote at the general meeting. A letter of proxy must be cither a notarial deed
or a private deed of conclusive force, Sharcholders may also appoint a nominee to exercise shareholder rights on their
behalf, Onee recorded in the register of shares, such a nomines may act in their own right for the benefit of the
shareholder. Only those shareholders or shareholder proxies may attend the General Meeting who were entered into the
register of shareholders on the second business day preceding the date of the General Meeting based on the shareholder
identification in accordance with KELER's than applicable General Business Conditions. Each share having a nominal
value of EUR (.35 shall carmy one vote. Each shareholder may cast one vote only at any one a time.

The General Meeting shall have a quorum if it was convened in accordance with the relevant rules and regulations, and
if the Shareholders representing more than 40% of the registered capital of the Company are present. If the General
Meeting fails to have a quorum within one (1) hour from the start time, the Chairman of the General Meeting must
announce the date of a reconvened General Meeting as set out in the invitation to the General Meeting. Such
reconvened General Meeling may be set at a date not less than at least ten (10) days and not more than twenty-one (21)
days after the date of the original General Meeting,

The General Meeting adopts its resolutions by a simple majority of the votes considered upon the establishment of a
quorum, excepl for the matters indicated by the law and specified in section 5.9.1(a}-(d) of the articles of association,
in respect of which the General Meeting adopts its resolutions by a three-quarer majority of the votes,

3. MNon-controlling rights

Those shareholders who contral at least 1% of the voting rights may, at any time, request that the General Meeting be
convened, may propose new points to be added to the communicated ngenda or drafi resolutions in accordance with
section 4.8 of the AA. All the details of non-controlling rights are set out in seetion 4.8 of the AA.

I15. Leasing liabilities

The Group acquires the leased vehicles it needs for its basic operations as right of use assets, For trucks, the maturity
of the Group's lease contracts increased from 4 years to 5 years, while for trailers it increased to 10 years in 2019 The
Giroup acquires the vehicles directly from the manufacturers, who provide a repurchase guarantee not only for the end
of the term butl also during the term.

The following table shows the break-down of future lease payments (capital and interest) by maturity:

Within 6
muonths 612 months 1-2 venrs 2-5 years 5 Over 5 years Towl

31 December 2019

L Halsiliies, shsial 19 774 13 638 25 885 26 867 0 86 164
Lease labilites, interest K46 691 926 366 0 2829
Total 20 620 14 329 260 811 27233 (1] 88 093
A1 December 2020

Lease linbilitics, capital 27 082 11 048 13 319 13 660 2471 67 580
Finanee lease Habilitics, inferest 1 687 612 913 S0 849 ELLES
Total 28 76T 11 660 14 234 14 240 2 56d) 71 463

The table shows the maturity and interest payments of lease liabilities at the end of 2019 and 2020, bul does not reflect
the continuously replacement of the assets as the maturing lease agreements are constantly replaced with new ones.

On 1" of April 2020 the Hungarian government announced lease and loan payment moratorium until 31% December
2020. Due to the pandemic, the moratarium was prolonged for another half year. Most of the principal of the lease
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accumulated since March 2020 (EUR 15.2 million) will be paid in 2021 under the new financing agreement, at the date
of dishursement, This happened on 3 March 2021 therefore, this nmount was presented among principal payable within
f months in the aged breakdown, The cumulated interest of approx. EUR 1.1 million will also be paid upon repayment
of the principal, but from the Company's own funds. The terms of the new loan apreement are detailed in the note on
subsequent events.

The interest charges on the lease labilities are caleulated hased on the EURIBOR index valid at 31 December of the
reporting year plus the increased interest premiums.

16. Provisions
Litigations Other Bonus Total

Opening at | January 2019 33 4o 784 I 263
Allocation and review of previous estimates | 103 1203 1.313
Release - - 261 - 123 - 3584
Llse -4 - 185 - 6] - 851
Closing at 31 December 2019 28 103 1209 1 340
Alloeation and review of previous estimates 94 3248 1313
Release - 1 - 527 - 538
Llse -6 - 103 -G8 1 - T9]
Closing at 31 December 2020 21 24 3250 3365
Short-term portion 2019 i (03 1.209 1312
Long-term portion 2019 28 0 0 28
Short-term portion 2020 { 54 3250 3 344
Lomg-term portion 2020 21 0 i 21

4 5

At 31 December 2020, the Company presented a provision of kEUR 21 for contingent labilities from ongoing
lingations, As these contingent labilities are expected to incur after more than one wear, they are presented among
lomg-term liabilitics

The Company made o provision of KEUR 94 for untaken employee holidays plus related 1axes.

The Company suffered substantial losses because of COVID-19, but the restructunng of the international forwarding
business and its restored profit generating potential brought significantly better results than expected in the erisis plam
drwn up in March 2020 and the incentives devised in connection with the change in owners were also completed, As

a result, munagement estimates a total bonus payment of KEUR 3,250 in 2021, for which a provision wis made in
2020,

Short-term loans and borrowings

31 December 2019 31 Deécember 2020

Borrowings from third panies 4 197 Ba2
Asset loans & 000 2045
Overdrafts 29 030 26432
Tatal 39 600 29199
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Loans from third parties included a loan of EUR 5 million received by two of the Group's subsidiaries en 30 June
2009 with a term of 4 years from one of their main suppliers. The loan was regularly prolanged due to a continuous
successful co-operation. After the acquisition of LINK Sp.z.o.0., the Polish subsidiary also became a party to the loan
agreement. The agreement expired on 31 December 2019 and the parties changed the terms of the prolonged
agreement in a way that the supplier remains as such in the future but the liabilities previously presented as a loan will
be written off in equal proportions on a quarterly basis until 31 December 2024. The amount payable in 2021 is
presented by the Group among short-term loans and borrowings in a total of EUR 1,368. The amounts payable in 2022
through 2024 are presented as other long-term loans in a total of EUR 3,721. The related fees are built in the lender’s
regular monthly service charge as the EURIBOR interest rate, which determines the basis for the interest caleulation,
is negative and, together with the interest premium on similar loans, does not reach 0.5%, we have not separated it
from the service fee.

The related fees are built in the lender's regular monthly service charge.

18. Other current liabilities and derivative financial instruments

31 December 2019 31 December 20240

Payments to personnel 2 300 1142
Taxes &7 BT
Accruals B ] 319
Other liabilities 317 387
Dertvative contracts 1397 241
Tatal 4 109 3176

Payments to personnel include yet unpaid wages payable to employees and related taxes presented among payroll

expenses in the annual financial slatements,

Liabilities from derivative contracts include revaluation losses as presented in Note 12,

19. Sales revenue, consignment services, cost of goods sold

2019 2020
Crhwn fleet transporiation revenues 33 081 }2 722
Subcontractor revenues 311 813 214 027
Other revenues 6171 42 009
Total sales revenue 405 065 268 758

The Company’'s most significant revenue steeam s
party/franchise company's vehicles.

through

Forwarding revenues fell by 33.7% on the previous year mostly as

the subsidigries and transportation with third

a result of the sipnificantly reduced fleets of the

Group's subsidiaries. The reason for the decrease was the fall in demand for transportation and forwarding across

Europe in the wake of the COVID-19 pandemic,
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Other revenues are from rented asscts, fuel, repairs, central administration and 1T services provided to the subsidiaries
for their transport aperations and account for 93% of total other revenues.

Item 2019 2020
Wehicle rental revenue 26 542 15 533
Revenues from fuel sold 18 360 11473
Repair services 1 744 T332
Revenue from goods sold 1 343 1537
Financial services 2 084 | fird
['T services 1316 1 161

The revenues from vehicle ventals and fuel sales are linked to the sigmificant reduction of the forwarding operations of
the franchise companics,

The significant increase m repuir service revenues was due 1o mereased repair and previously deferred maintenance
waork related to the prepartion of the vehicles for the fleat sale,

20. Direct payroll costs and related taxes

Ttem 2019 2020
Direet payroll costs and related taxes 6 770 3108
Salaries and related tanes sn2a 2240
Variable wages and related taves 1 748 R6R
Benefits 6 553 1 590
Direct payroll costs and related taxes 13323 4 698

Payroll costs and related taxes reflect the wages. salaries and fringe benefits paid to the Company's domestic drivers,
servicing personnel, and warehouse staff, and the related taxes and social security contributions. The main reason for the
drop in direct payroll costs was the redundancies made os a result of the disposal of the Company's entire fleet, Own fleet
transportation was discontinued as of 1 July 2020 when o new operating model was introduced and the Grroup's fleet used
i intemationnl transportation wis handed over toa substchary, Nexways Cargo KfL, for operating.

21. Fuel costs

2019 2020
Fuel cosix 10438 2611

Fuel costs fell by 75% on the previous vear as a result of a 71% decline in mileépge, b 1% drop in fuel prices and a 1. 7%
drop in fuel consumpbion,

22. Motorway & transit costs

2019 2020
road tolls TAT0 I 711
[&715 LRI

ferry
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B3 790
services used
| BO1 533
other transit couts
Road tolls and transit costs 25758 11127

Within road tolls, the Company presents the own fleet road toll fee net of rebates. The drop in road tolls was due
lower mileage as a resull of a reduced flect.

108

Within crossing costs, the Company presents the cost of ferry and ferry fees incurred at the own fleet and the
subsidiarics. Based on the contract between the Company and the transportation subsidiaries all additional costs
incurred during delivery (crossing fees, licences, parking, auxiliary contract fees). Crossing fees are presented without
any retrospective discount, as such discounts are considered other transit costs by the Company’s management. The

sipnificant decline in crossing costs was due both to a reduced fleet and the restructured assignments involvi
mainland to island crossings.

ng

Other transit costs include parking costs, other transit costs incurred during delivery, railway costs and retrospective

discounts on road tolls and ferry fares.

23. Other costs

2019 2020
Repair, installation costs 15 619 14 662
Insurance costs and expenses 2 948 1228
Direct rental costs 681 47
Other services 155 123
Vehicle weight tax and other transportation taxes 359 326
Other costs, total 19 762 16 386

Repair and installation costs include the costs of repairing the Company's own and rented out vehicles. Based on the
contract between the Company and its subsidianies, the Company performs lump sum repairs in order 1o retain the
fleet's functionality. The related procecds are presented as other income, and the related costs are presented, based on

the actual costs incurred, ns direct wage and other costs. In addition to lump sum repairs, the cost of supplying the fleet

with tires 15 also presented as other cost as the vehicle rental agreements with the subsidiaries also includes the eost
lires,

of

The lower insurance cost was due to an reduced Reet, The opeérator of the wailers s the Company and noet the

subsidiaries. The subsidiaries have been renting the trailers on a daily basis from the Company since 1 January 2016,
24. Selling, general and administrative cost

The details of indirect costs are as follows:

2019 2020
Indirect wages and payments 15775 13.235
Other services 13 142 B 337
Property maintenance, ulilities and rent LS | 049
Specialists 293 2 581
IT costs 2512 237

il
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Commurnication costs 134 106
Company cars e 750
Marketing costs Kl 37
Oither costs 2109 1 443
Selling, general and administrative costs 28917 Z1'572

The significant decrease in specialists services was caused by the termination of contracts previousty signed with service.
praviders exccuted by the Board of Directors to mprove efficiency in the operation uctivity, The conditions for a complele
reorganization and operational aptimization from the foundations of the activity were determined by the expers, which
were explained in the in the goodwill nssessment strategic plans,

25. Other income

01 2020
Provisions released 28 21
Damage compensation received 939 G918
Fines, penalties, default interest 115 58
Emplovee refunds Eli] 94
Subsidies received T 74
Reversed impairment loss on
debtors‘inventories LA 555
Warranty claim compensation received 2 500 0
Other miseellaneous income H8H A23
4 750 1543
Total

Impairment losses on debtors are reversed as other income und are recognised as other expense. An application
mtroduced in 2017 menitors each receivable item every month and its result is recorded as zross values,

In 2018, Waberer's International Nyrt. launched warranty claim proceedings against the former owner of LINK Sp.
z.0.0. The proceedings ended in February 2019 Further to the agreement of the parties, the purchase price set in the
sale-purchase agreement was reduced by EUR 2.5 million and eoncurrently settled financially. As the applicable IFRS
stundards allow one vear for the adjustment of the related goedwill, the refunded part of the purchase price will be
presented as other income in the Company's financial statements for 20119,

26. Other expenses
2019 2020
Dnmages paid | 187 1139
Provisions 24 15
Impairment on debtors 539 | 6493
Penaliies, fines 364 194
Impairment on mventorics 22 i
Credil loss 255 137
Uther miscellaneous expenses 467 363
Totul: 1859 3543

Ineame and expenses related to damage comprise damages in goods during ransport amd the associared msurance pay-
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OUlLs,

The Company presents penalties, late payment mterest and fines paid to third parties and transportation subsidiaries as
other expense ass presented in the table below:

2019 20240
Penalties, late payment interest and fines wo
third parties 363 162
Penalties to subsidiaries 1 a2
Penalties, late payment interest and fines
total 3604 194

Based on the contracts between the Company and the transportation subsidiaries, an  availability penalty™ is payable
by the Company if its central commercial function cannot supply the subsidiary fleets with the agreed number of
orders,

27. Financial result

2019 2020

Interest received 1917 520
Interest paid -2728 -1 862
Realised FX gain or loss - 54 1 200
Unrealised FX pain or loss -4 185 -11 624
Realised gain or loss on derivatives - 2336 -5714
Gain or loss on invesiments disposed of - 24 -173
[mpairment loss on investments recognised and reversed -19 900 - 11 833

Dividends received 10 526 107186
Tuotal -17 17 -18 900

Interest received included an interest of kKEUR 1,517 in 2019 and kEUR 232 on assets subleased to the subsidiarics.
The interest on assets assigned to the subsidiaries equals the interest paid after the origingl leases. As no interest was
paid in 2020 as a result of the loan moratorium, no unpaid interest was recharged to the subsidianes.

Interest paid includes the financing interest on its own Aeet and the fleet rented 1o it subsidiaries; and the cash -pool
intercst on cash dravwn from its subsidiaries.

The Company increased the capital of its forwarding subsidiaries by the way of share premium and (see to MNote 11},
concurrently, was refunded any previous share premium payments as temporary compensation by Bodi Interrans, the
legal successor of the subsidiaries. The kEUR 16,471 impairment loss recognised in the previous year on fully
impaired receivables was refunded and therefore reversed,

In addition, the Company determined the recoverable amount of the interest related to the LINK legal entity and
recognized the required impairment m the amount of EUR 13,934 thousand (see Note 11), The Company recognized
an impairment loss of EUR 14,370 thousand on the value of its shareholding in Badi Intertrans Kt {see Note 7).

The Company received dividends from its subsidianies totallmg KEUR 10,716 in 2020,
Foreign exchange assets and liabilities are presented in note 30, ¢,

28. Income tax expense
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The meome tax expense disclosed in the financial statements for the Compuny as at 31 December 2019 and 2020
compnised the following components:

2019 2020
Current income tax expense B 568
Deferred taxes - 713 - 218
Total income tax expense 108 as0

The Company treats the Hungarian corporate tax and local business tax as income taxes, along with the carresponding
foreign income taxes; the impacts of the different tax bases are presented in the breakdown of the differenice between
the expected txand the recognised income tax.

During the preparation of the financial statements for 2019, based on the strategic plans for 2020-2022, the Company
revised the retum oo deferred tas assets from the loss carried forward, Further to the options allowed by the corporute
income tax act, the Company and the Hunganan subsidiaries that use the same functional currency merged inw a

corporate tax group effective as of | January 2019 so that these companies can pay corporate wx on g collective basis,

The difference between the tax payment liahility based on the accounting profit and the actual tax liability 15 broken
down in the following table:

2019 2020
Profit before taxation under IFRS .35 92 .41 957
Income 1oy expense 108 150
Fapccted iy 4172 - 4967
(11.3% of the pre-tay profit) 4 280 537

2019 2020
Impact of different tax bases (local business tax) 20 2582
Effects of permanent differences (penaltics, levies) 38 3
Development tax allowance (permanent difference) 1 441 2342
Lasses carned forward {used, written off) 506 -20
Cither 4 280 5317 |

29, Muanagement of financial risks

During its operations the Company 15 exposed (0 various types of nancial risk, These risks can be classified inio 1he
following groups:

crodif risk

= liquidity risk

s mirket nsk,

s scetion contains a bref deseription of how these risks impact on the Ciroup's exposures and whal targets,
processes and miemal policies the Company has elaborated and applies to measure and manage individual risks.

e Company's Board of Dircetors is responsible for setting the risk management guidelmes and frameworks for the

Company. Their task is to design and set up o standard risk management poliey and strategy, and continuously monior
that 10 what risks the Company is exposed. The Board of Directors is also respotisible for regularly reviewing risk
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(0} Credit risk

Credit risk 15 the risk that the Group will incur a loss due 16 o client not complying with contractual terms and
conditions. From the perspeetive of the Group this primarily means the non-payment risk of elients.

Frevede and other recoivafies

Ihere is no high concentrution of credil risks within the Company. In 2019, the 10 largest customers accounted for
27.77% af the 1otal revenues. In 2020, this ratio was 29.68%;,

The Company drafted a credit nsk management policy based on which a review 15 carried ow on all new clients
regarding their operations and public information available at the 1ax authority. Thereafter, the commercial loan limit is
determined based on the system of external and mternal evaluations. The Company does not ask for ary collateral o
secure mdividual oade receivables,

The Campany has developed long-term relationships with clients, and losses are not common. The Company moniors
existing clents on @ monthly basis to check the size of existing exposures and matred ems, I the set limits are
reached or exveeded the system auomancally blocks further transactions. The individunl exposures are groupesd
aveordimg 1o the number of days 1n default and the lepal status of invoices,

The scope of external services and service-providers used for risk management was widened to mitigate future risks.
One segment of clients has loan insurance contracts, while a new service-provider wis brought i 1o help rate chients n
Central and Enstern Europe more effectively,

There is centralised risk and recervables management for foreign subsidianes once they joun the central IT svstem,
With a higher headeount in Colleetion, more emphasis is now placed on proactive clien! management.

The caleulation of impairment reflects an estimate of the likelihood of loss for the Group from exposures 10 clients,
The majority of the impairment loss is from individual impairment charges on individually significant items. The other
part is the group impairment, which is recorded for incurred but yet unidentified losses in groups of similar assets. The
allogation of group impairment is facilitated by histonic loss figures,

() Liguidity risk

Liquidiey risk is the risk that the Company will be unable (o settle its financial labilities when they fall due. The
purpese of Tiguidity management is o ensure sufficient resources for the settlement of abilities when they fall due.

The Giroup has factorng contracts i order 1o manage any liquidity shortage and alse enable the pre-funding of trade
receivables and trade payables, The Group has a number of overdrufi agreements with various banks in order (o

mitigate liguidity risk.

Caleulation of finaneial covenamts for 2020 and 2019 per loan sgreement:

Inierest coverage 2019.12.31 2020.12.31
Taotal nterest coverage 10,26 B.27
EBITDA (ELIR million) 5,2 ERR
Met of the full interest (EUR million ) 53 4,1
Minimuwm amount; 4,00 4,00
Complinnee: Mt Muet
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Debt service 2019.12.31 2020.12.31
Debt service ratio 0,74 3,87
Free Cash-flow (EUR million) 511 7.0
Full debt repayment (EUR million) 68.7 19.9
Minimum amount: 1,05 1,05
Compliance: Not met Met
Met debi service 2019.12.31 2020.12.31
Deht coverage ratio 4,56 337
Net deb (1} (EUR mallion) 256,1 114,0
EBITDA {(EUR million) 56,2 33,8
Maximum amount: 5,00 5,00
Compliance: Met Met

{cy Market risk

Market risk is the risk thal changes in market prices, such as cxchange rates, interest rates and share prices will
influence the Company's results and the fair values of financial instruments reported in the financial statements, The
purpese of managing market risk is to control the exposure affected by market risks in a way that maximises the return
achieved. The Company's treasury department focuses on market risk management.

In terms of market risk, the Company is primarily exposed to exchange rate risks as well as cash-flow risks derived
from changes to interest rates and global fuel price,

The Company is exposed to substantial market risks during its operations, The actual figures subscquently caleulated
generally differ from the exchange rates, interest rates, share, other security and commodity prices used dunng
planning, Transactions made for hedging purposes but not included in hedge accounting are designed to protect the
Company from this uncertainty, particularly from impacts adversely affecting the planned cash flow.

Besides, the Company uses a fuel price covenant in its transportation contracts in order to mitigate its exposure (o fuel
price Auctuations,

(i) Foreipn exchange risk

OF all the market risks, the Company was less affected by exchange rate risk in 2020 as most of the Company’s
revenues

and expenses incurred in its functional currency (ELTR).

The Company enters into derivative contracts, but maost of the contracts mitigate the risk of the subsidiaries. Therefore
the Company does not apply hedge accounting on the standalone level as the documentation requirements and the
measurement of hedge efficiency have not been developed at the level of the individual companies yet,

{ii) fnrevest cash Tow rizk
The Company pays intercst on leases and loans, The interest payable generally comprises a reference interest rate and

an interest premium, The reference rate changes constantly based on supply and demand on the interbank money
market, central bank decisions and other factors.
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The Company does not enter mto speculative derivitive contracts, but hedge accounting is not applied for any of the
concluded contructs either given that it has yet 1o elaborate the related fiecessary documentation requirements and
hedge effectiveness testing systeni. As the rule of thumb, transactions muy not fecus on one partner und must be
diversified.

(1) Equity management

The Company aims (o establish a strong equity position 1o retain the confidence of investors, creditors and the market
and support the future development of its business activities, Management contimuously monitors returns and the level
of dividends due to the shareholders,

The Company's Board of Directors strives to strike a balance between the idvantages of @ strong equity position,
security, and higher horrowings enabling higher retums.

There was no change m equity management processes and methods during 2019 or 1 2020,

Legal regulations applicable for the Company and its Hunganan subsidiaries prescnbe the following provisions for
ety

To proweet ereditors, seetion 133(2) of Act V of 2013 on the Civil Code prescribes the following 10 terms af equity
compliance; “If s business nssociation's quity is not sufficient to cover the subscribed capital preseribed for jis
specific corporate form over two consecutive financial vears, and the members fail 1o provide for the necessary cquity
within o period of three months afier approval of the annual account for the second vear, the business association shall
be required to adopt o decision within sixty days of this deadline for its transformation. Instead of transformation the
business association may opt dissolution without succession or for merger.”

The Compuny meets the above statutory capitalisation requirenes.

In accordance with government deeree 2612011, (XUL7.) Karm, the professional conditions and licensimg procedures
of domestic and international poods transportation, such activities mity only be carrivd out in Hungary with o heenee
for ransporting goods by road, which is subject ta the Company verifying its reputation, professional suitability and
appropriate financial background.

The financial position is approprinte if the business entity has the necessary equity 1o start and pursue Jts aetivitiey
without any problems;

L equity {wealth) for o vehicle (tailer) or for the first vehicle (trailer) is at least EUR 9.000 and for EVETY
additional vehicle (trailer) an least EUR 5,000 and
i the campany constantly meets its tax, customs duty and contribution payment regquirenients as well as iy

paymment requirements to the transport authory,

The Company engaged in road trnsporation activities have the required level of capitalisation,
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30, Financial instruments

(n) Credit risk

Sigures in KEUR uniess indicated othernwise

The Company's maximum exposure to credit risk is as follows:

31 December 2019 31 December 20240

Other financial investments 16 4
Trade receivahles 47 849 25351
Intercompany receivables 239 B49 T8 108
Other current assets and derivative

financial instruments G 280 2 78R
Cash and cash equivalents 14 071 41 564
Maximum eredit risk exposure 308 065 147 995

Impairment loss on trade receivables broken down by maturity:

31 December 2019 31 December 2024

Initial cost Impairment Initial cost Impairment
Mot yet due 44 742 0 25409 39
overdue 0-90 days 2 Tal) 3 2 5
overdue 91-180 days 326 100 82 2
overdue [B1-360 days 214 120 BS 39
overdue 360 days 359 330 513 484
Trade receivables 48 402 553 26 120 589

Based on historic loss figures, the Company dogs ot consider il necessary to record impairment loss on trade
receivables that are not overdue or overdue by no more than 90 days, unless the given receivable is already subject to
collection or the client is under liguidation. The majority of the trade receivables balance is from financially sound

clients.

(b} Liguidity risk

Financial linbilities broken down by maturity:

31 December 2019

within & over 5
EUR mionths 6-12 months 1-2 vears 2-5 veary YEArs
Financial lease labilities 19774 I3 (3K 25 885 25 544 o
Short term loans 30 600 1] 0 1 {1
Trade payables 42 702 0 0 1 0
Other current habilines and denvative
financial instruments 4109 0 1] & 1]
Total 106 185 13 638 75 B45 25 544 a
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31 December 2020

within f aver 5
EUR rictiths f-12 momths 1-2 years 2-5 yeary years
Financial lease linhilities I7 he2 11048 13319 13 6l 247
Short term loany 24 204 0 ] i ]
Trade payables 24 546 i 1l 0 il
Other current lahilities and derivatjve
hoancial instruments ER L 1] i i i
Total 84 103 11 (48 13319 13 660 2471
e} Foreign exchunge risk
Exposures of the Company broken down by currency:
31 December 2019
ELR HUF other total
454935 1432 482 47 849
Trade receivables
Lenses payable -86 164 v 0 -86 164
Short-term loans and borrowings -39 AiM) ] { -39 A
Trade payables -39797 -2 753 -152 -42 702
MNet position -119 626 -1 321 330 -1200617
31 December 2020
EUR HUF other total
24 388 957 225 25570
Trade receivables
[.eases payable -67 580 0 1] -67 580
Short-term loans and borrowings =240 209 i { 29299
Trade payables -23 067 -1 447 -32 =24 546
Net position -95 558 490 193 -95 855

Ihe Company's receivables and Hahilities in were transioted at the following year-end rates: 36513 HUF/EUR. The
business plan for 2021 was based on a projected rate of 360 HUF/ELIR.

Remeasuring the open currency position as at 31 December 2020 in the event of o wenkening in the exchonge rate of |
HUF/LUR would produce a foreign exchange loss of HUF 0.49 million (KEUR 1.5). A reasonably probable foreign
exchange of 2.76% 15 estimated based on historic figures over o year.

The expected loss from the re-measurement of currency positions outlined above does not reflect the real foreign
eurreney risk, sinee if the euro strengthens against the forint and the lei, the exchange gain on the Company's sales
revenue in euros compensates for any exchange loss on the currency positions,

The Company enters into dervative contracts to mitigite the exchange-rate risk for the Group. At 31 December 2020,
the positive fuir value of derivative transactions based on remeasurements on the reporting date was kKEUR 0, while the
megative e value ditference was kKEUR 241, At 31 December 2019, the posihive fair value of derfvative transactions
based on remeasurements on the reporting date was kEUR 1,069 the negative fur value difference was kEUR 1,307,
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{d) Fair value of financial instruments

The following table presents the fair values and carrying values of financial instruments for 2019 and 2020

2019 2020
Fair Value Book value Frir Value Book value
Other non-current fnancial assels 16 16 4 4
Tritdhe receivahles 47 849 47 849 25 570 25 570
Intereompany receivihles 239 849 239 849 T8 108 T8 108
Crthver current assets and dervative fnancial
instruments 6 280 f 280 2 78R 2 T7RR
Cash and cash equivalents 14 071 14 071 41 564 41 564
Total financial assets 308 065 308 D65 148 034 148 034
2019 2020
Fair Value Book value Fnir Value Book value
Finance lease babilities &6 164 EG 164 07 SRl 67 5850
Short-term loans 39 600 249 600 24 200 28 299
Trade pavables 42 702 42 702 24 546 24 546
Intercompany liabilities 213015 213015 05 (a7 95 687
Other current liabilities and dervative finoncial
InElruments 4023 4023 3 RD 3 089
Total financial liabilities 385 504 85 504 220 201 220 201

The fair value of financial assets and liabilities fairly approximates their value recognised in the statement of financial
position,

The fair values of financial instruments were determined as follows:

- Fair value of trade recefvabies; discounted value of future cash flows of receivables based on the market interest
rate on the reporting date, Due to the quick turnover of debtors, discounting has no material effect,

- Fair value of derivative transactions: determined using a measurement technique based solely on market inputs.

- Fuir value of finance lease fiahilities and {oans: present value of future cash Aows caleulated based on markel
interest rate on reporing date. The market interest rate used to discount finance leases is determined with
reference 1o similar finance lease agrecments.

- Fair value of trade pavabiles: future cash flows discounted to the reporting date, Due to the quick tumover of
payables, discounting kns no material effect

(e) Dnterest rate risk

Faiv velue sensithiity review for ficed-income financial instraments
The Company generally does not have fixed-income financial assets and Habilities which are measured at fair value
through profit or loss, nor did it conclude interest rate swaps for hediging purposes, and so changes in the interest mte
would not affect the Company's profit or loss at the reporting dite,

Cash flosw sensitivity review for foating interest finaneiad instraments

Based on our analyses a 10-bp change in the EURIBOR would change the interest on leasing liabilities by kEUR Y7,
This change would not affect the Company's equity, This analysis assumed that all other factors (such as foreign
exchange rates) remained unchanged,
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3L

Provisions, contingent linbilities and contingent assets
The details of provisions per category and any movements in provisions are presented m Note 16,

Litigations

The following table shows the provisions allocated for legal actions against the Group, broken down by years, and the
litigated amount from the legal actions for which the Group did not allocate provisions {contingent lishilities) afier
deliberating on the information available, In these cases, it is more likely the case will be won than lost, and so no cash
outflow is expected.

2019 2020
Litigated principal amount Litigated principal amount
Provision Contingent Provision Contingent
presented liability presented linhility
Tutal: 28 ] H a7

On 19 July 2018, the Company lodged a claim with the local court of Munich by reference to a decision of the
Ewropean Commission of 19 July 2017 against certain vehicle manufacturers (MAN, Volvo/Renault, Daimler
(Mercedes), Iveco and DAF), Further to the decision of the EC, the nbove vehicle munufacturers formed a cartel
between 17 January 1997 and 18 January 2001 (in the case of MAN undl 20 September 20100 and violated seetion
101{1) of the Treaty on the Functioning of the European Union when they synchronised their wholesale list prices, the
timing of the introduction of new emission technologies and the recharge mechanism ol the related costs ante their
customers, and standardised the methed of sharing other sensitive commercial information about vans, lorries and
trucks ueress the EEC, On 5 February 2019, the Company upgraded the iital claim to an integral action for a total
compensation EUR 393 million, supplemented by an amount of EUR 16,5 million until 31 December 2020, The
litigated amount is based on @ detailed claim assessment report prepared by an coonomst specialised in competiion
law about the extent of overpricing by the truck,

. Transactions with related parties

Members of the mansgement at 3| December 2020

= Barnn Erdélyi, Waberer's International Nyrt, CEQ

— Szaboles Tath, Waberer's International Nyt CFO;

= Zsalt Barna, Managing Director of Waberer's-Szemerey KN, and head of the regional contracted Togistics business
line:

Members of the Board of Directors:

MNamie Status Date  and duration of
uppaointment
Ciernrd van Kesteren independent non-opemtional {external) | 2972016 -31/5/2021
member
Alain Beyens no independent non-operational | 30/42020 - 31/5/2023

(& ternal) membser

Daniel Csandd nan independent  non-operational | 28/8/2018 - 31/5/7202]
{extemal) member

Erdélyi Barna non independent operational member 21433017 - 31452021
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Dir, Lakatos Péter independent non-opemtional (extemal) | 29/7/2006 - 31/5/2021
member
Robert Knarr non independent  non-operational | 2112720017 — 300472020

{extermal) member

Robert Ziegler non independent operational member 16/6/2019 — 23/372020

Robert Ziegler was a Board member and CEQ from | February 2019 until his resignation on 23 March 2020, On 23
March 2023, the Board appointed Barna Erdélyi, the Company’s former CFO, as the new CEO.

The following changes took place affecting key senior officers: Olivier Van Houtte was the leader of the international
operating business between | February 2020 and | February 2021, Effective as of 23 June 2020. Szaboles Toth was
appointed financial and strategic director by the Board, Effective as of 1 February 2021, Zsolt Barna became the COO
for the international transporiation business headquartered in Hungary, replacing Olivier Van Houtte, Effective as of |
February 2021, the Hungarian designation the position of Szaboles Tath changed to . goedasag vesérigazgati-
helyettes'” (CFO),

AL 3] December 2020, the Board members held the following numbers of shares:

Gerard van Kesteren 3,049 shares

Members of the Supervisory Board:

Name Statuy Date  and  duration  of
appointment

David William Moffat Thompson | independent 28/82018 —31/5/2021

(AB chair)

Szekely Sandor non independent (employees” delegate) 11452017 = 31/5/2021

Szalainé Kazuska Miria non independent (employees” delepgate) IN5/2017 - 31/5/2021

Philip  Anthony  Marshall (AB | independent 31/5/2017 - 31/5/2021

member)

Magy Gabor Béla (FB chair independent 3152017 - 31/5/2021

Or Bodniar Zoltin Gyidirgy  (AB | independent IVS20MT -3 1/520210

member)

Transactions with the management and those exercising ultimale eontrol

The remuneration of key seniot officers are presented below,

2019 2020
Payroll | 793 943
Total: 1793 943
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The members of the Board of Directors (not including members of management and the Board member delegated hy
the primary shareholder) are paid KEUR 50 (gross), the Chairman of the Board is paid KEUR 100 {net), the members of
supervisory Board are paid kEUR 10 (gross), the Chairman of the SB is paid KELIR 15 (gross), and the members of (he
Audit Committee are paid kEUR 5 (grass) per annum for their contribution, The members of the Momimatng and
Bemunerntion Committes are paid kEUR 5 {gross) per annum, with the chaiman being paid kEUR 3 more. In view of
the Company’s difficulties, all the members of the Board of Dircctors, the Supervisory Board, the Audit Committee
and the Nominating and Remuneration Committee relinquished 25% of their remuneritions,

Transactions with companies governed by the ultimate parent

Transactions with related parties were always carried out under norimal commercial conditions and al grm’s length
prices, taking into account volumes, complexity of service, standards and seasonality,

Transactions with related parties outside of the Group:

2019 2020
Mic Europa Parmners s ]
LAKATOS, KOVES ES TARSAI
LAW OFFICFE il 251
Total 67 151

Transsctions with related parties within the Group:

Transactions with intri-group related parties are presented below. Revenues are positive, expenses are negative

numbers,

ltem 2019 2020
Delta-Rent Kft. - 164 118
Materials and goods sold 1 22
Cash-pool interest - 2 . 3
Company car rental - 536 . 488
Other activity 161 548
Business services a1 &1
Property rentals 17 16
IT sarvicas 4 4
\ehicle repairs 56 - 86
Intermediary services 34 -
Fuel sold 40 45
Forwarding franchise companies - 1B3 878 - 26 053
Subcantractors - 240 244 - 35138
Materials and goods sold 564 118
Compensation for damaged goods 127 L]
Cash-pool interest 168 BA
Other activity 527 482
Forwarding services 2 -
Business services g953 145
I Leasing Interesl recaived 1454 a1
Praperty rental 276 147
IT services 026 141
Vehicle rentals 25 819 apz2
Vehicle repairs 6 104 1184
Intermediary service 1888 338
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Transport services - -
Road toll - 3 - 54
Fuel sold 17 560 2513
Kozdiilé-Invest Kft. 19 14
Materials and goods sold " 1
Cash-pool interest - 2 - 2
Other activity 3 g
Business services 11 -
Vehicle repairs 7 10
LINK Sp. Z.0.0. - 4 529 - 2173
Subcontractors - 4 823 - 2175
Materials and goods sold 1 =]
Compensation for damaged goods 2 -
Other activity - 32 - 5
Forwarding services 48 2
Vehicle repairs - -
Transport services 275 5
Nexways Cargo Kft. - 7 862 - 112829
Subcontractors - 10 040 - 142890
Materials and goods sold 40 ars
Compensation for damaged goods 4 61
Cash-pool interast 3 17
DOther activity 11 401
Business services 45 616
IC Lease inlerest received G2 150
Property rentals 11 15
IT services 44 588
Vehicle rentals 633 11 266
\ehicle repairs 170 5702
Intermediary services 111 1146
Road tolls - 1 - 6
Fuel soid 6591 8984
Rapid Teherautoszerviz Kft. - =
Materials and goods sold 276 620
Cash-pool interest - 1 - 1
Other activity - 19 - 39
Business services &7 67
Property rentals 18 42
IT services 10 10
\ehicle repairs - 116 13
Intermediary services 14 T
Dividends recaived a7 -
Fuel sald 18 17
5.C Waberer's Romani S.A - 722 - 219
Subcontractors - a&7 - 519
Materials and goods sold - -
Other activity - 41 - 41
Forwarding services 46 11
Business services 18 18
Credit loss - -
IT services 33 a0
Transport services 189 282
Wiaberer Hungaria Biztositd Zrt. 7162 9 526
Subcontractors E -
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Compensation for damaged goods 52 23
Insurance services - 2839 - 1180
Other activity a8 164
Dividends received 9911 10 529
Waberer's trading offices abroad 6 - 152
Interest on loans granted - -
Subcontractors 5 -
Other activity 1 - 18
Dividends received - - 137
Waberer's Network Kft. 730 680
Subcontractors - 154 - 53
Materials and goods sold - -
Cash-pool interest 1 1
Other activity - g - 4
Forwarding services 595 15
Business services 124 124
IT services 24 29
Dividends received 373 -
Transport services 225 578
Roead tolls 454 -
Waberer's Slovakia 156 188
Dividends received 166 188
Waberer's-Szemerey Logisztika KR 1 405 2441
Interest on loans granted 75 76
Subcentractors - a7 - 227
Malerials and goods sold 15 =
Cash-pool interast - 16 - 7
Other aclivity - 167 06
Forwarding services 244 467
Business services 822 651
Fraperty rentals 1 -
Property rent - 24 - 24
IT services 302 278
Vehicle rantals 81 454
Vehicle repairs 7 10
Intermediary sarvices 5 -
Transport services 75 -
Road tall - - 124
Fuel sold i - 4
WBE Station &Services - 379 -
Interest on loans granted - -
Other activity - 219 -
Credil loss - 160 -
Total - 188 D63 - 128 448

A3 Subsequent events

D 3 March 2021, Group management issued an Investor's Announcement in relation to the execution of a consortium
financing agreement for WABERER'S INTERNATIONAL Nyrt. According to the announcement, a long-term
financing agreement revealed in their Investor’s Announcement of § November 2020 and in the Q3 2020 financial
reporting packige was signed on 3 March 2021 by the Compiny and other Group member debtors (hereafler
collectively: Waberer's Group) and by the key funders (banks and leasing companies), as well as by Trevelin Helding
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(the prospective owner of 30,99% of the Company). As a result of the agreement, the banks will continue making
available to the Company all the funds necessary for Waberer's Group's operations based on a levelled collateral
portfolio and usual markel covenants,

Key terms of the agreement:

o Overdraft facility in the next 5+2 years;

»  Supply Chain factoring facility and Debtor factoring facility in the next 3 years;

»  Deferred repayment of the lease principal suspended because of the loan moratorium in 2020 afier the fifth year;

»  Continued availability of vehicle funds, including the prolongation of trailer financing to 10 years;

e The funding costs of the above loan products remain unchanged,

= As part of the agreement, the Company agreed to pay dividends or other forms of profit sharing (including advance
dividends) during the validity of the agreement, only subject to prior written consent of the financing banks.

»  Disbursement is subject to presenting mortgage confirmations on all the Group's properties

s Mortzage for Waberer's-Szemerey Logisztika Kft, business line, LINK Sp. Z.0.0 shares, shares collnteral
agreement for the shares of Waberer Hungaria Biztositd Zrt, and trevetin Holding Zirt.

«  Mortgage receivables for the receivables of Waberer's International Ple. and Waberer's-Szemerey Logisatika KAt
excepl for the VAT receivables and circular mortgage contract for the asset and receiavables (except VAT
receivables) of the Waberer International Ple.

s the contract will be replaced by new commitments instead of the financial covenants previously used, which are as
follows

o quarterly cumulated regular EBITDA (LMT regular EBITDA) for the Hungarian subsidiaries of the
International Transportation segment and the regional contract logistics segments on a consolidated basis

LTN Ebitdn
coven:ns

LTM Ebitda

Covennnis
2023 61 86T
2023 g4 62227
2024 g1 62 374
2024 q2 62 542
2024 g3 62 694
2024 q4 62 B23
025 ql 63123
2025 g2 63 446
2015 q3 63 751
2025 g4 A (034

2021
2021
2021
2021

2022

2022

22 |{_1

2022 g4

2023 g1

2023 q2

10% or at least EUR 5 million deviation 15 allowed.

o net loan and LMT's regular EBITDA ratio

net debt / Ebitda nel debt / Ehitda covennnts
2021 g3 5.14
2021 g4 4.64
Alter less than 3.5

The availubility of the eredit facilities depend on the Group ability to meet the above covenants.

(n 22 December 2020, Group management issued an Investor’s Announcement with regard to future changes in
Waberer's International Nyrt's ownership structure, The Company’s management received the following information
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from Trevelin Holding (member of IndotekGroup; hereafter Trevelin), MHB Optimum 7. (seat: 1037 Budapest,
Montevideds utca 5.; company reg. No., 01 10 141073; sole sharcholder: Mike Ferenc, hereafter: MHB)} and from

HIGH YIELD Vagyonkezeld Zrt. (seat: 1055 Budapest, Kossuth Lajos tér 18, A. lhaz 4. em: company reg. No: 01

47626; sole shareholder: Waberer Gytrgy, hereafler: HIGH YIELD}: As it was announced by, Waberer's
Intermational Nyrt. in October 2020, o share sule-purchase agreement (SPA) was gigned by CEE TRANSPORT
HOLDCO Sl {majority sharcholder of Waberer's International Nyri,, hereafier: CEE Transport Holdeo), as seller,
and Trevelin, as buyer. In accordance with the terms of the said agreement, (i) CEE Transport Holdeo, as seller, and
Trevelin, as buyer, agreed upon the sale-purchase of 24% of the shares Issued by Waberer's International MNyrt., (i)

CEE Trunspart Holdco established a freely transferable buy option for Trevelin on 47,99% of Waberer's International
Nyrt's shares (Option Shares), and (iii) CEE Transport Holdeo and Trevelin established a sell aption on the Option
Shares for CEE Transport Holdeo. In view of this, on 20 December 2020, Trevelin exercised its buy optien in addition
1o the previously announced 24% of the shares (4,246,496 shares) for further 6.99% (1,236,865 shares) of Waberer's
shares and, 08 a resull, incrensed its prospective ownership stake to 30,999 (5,483,361 shares). At the same time,
Trevelin transferred its buy option for 21% of Waberer's shares (3,715,684 shares) to MHB and transferred its buy
option for 20% of Waberer's shares (3,518,746 shares) to HIGH YIELD. Upan transferring the buy options, MILE and
HIGH YIELD exercised their acquired buy options. The transsctions are expected to be concluded afier due
endorsement by the relevant authorities by the end of 01 2021, Afier a successful conelusion of the ransaclion,

Waberer's ownership structure will be as follows: (1) Trevelin® 30,0004, (2) MHB: 21%, (3) HIGH YTELD; 200
Other institutional and private investors, ireasury shares: 2801 %,

34. Auditor independence — non-audit services

(4]

Group management engaged companies related to Ems& Young Kinyvvizsgals K. (1132 Budapest, Vici it 20.) with
the following non-audit services in the reporting vear. The total of such non-audit services was kEUR 100, which is
within the limit approved by the Supervisory Board (i.e. the total of non-audit services may not exceed the audit fee),

Transactions advisory MaA due diigence 100
Total 100
Non-audlt services 100
Group sudil laes 281
Ratio 35,.8%

The signing statutory auditor responsible for the audit s Zsuzsanna Burtha (HCA registration No,; 005268)

The person responsible for the compilation of the consolidated IFRS financial statements is Péter Szalona [repistration Mo,

190255).

The Company's annual financial statements are signed by Barna Erdélyi, CEO (domicile: 1039 Budapest, Nyir utea 10,)
and Szaboles Gabor Toth, CFO (domicile: 1039 Budapest, Aradi utea 14-16.),

The loss for the year will be posted 10 retained eamings/losses. No dividend payment is recommended by the Board
DHrectors,

of
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